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NPC DELEGATION LEAVES FOR TIPU MEETING IN MEXICO 


OW200921l Beijing XINHUA in English 0754 GMT 20 May 85 


[text] Beijing, May 20 (XINHUA) -- A delegation of the Chinese National People's 
Congress headed by He Ying, member of the NPC Standing Committee, left here for Mexico 
this afternoon to attend a symposium on the conventional arms reduction run by the Inter- 
parliamentary Union. 


Parliament members and experts in disarmament and diplomacy from various countries in 
the world will attend the symposium, 


Seeing the delegation off at the airport were Fu Hao, member of the NPC Standing Commnit- 
tee and Vice-Chairman of the Foreign Affairs Committee of the NPC, NPC Overseas Chinese 
Committee Vice-Chairman Situ Huimin and Yan Mingfu, deputy secretary of the NPC Standing 
Committee. 


MULTINATIONAL LAWYERS DELEGATION ENDS PRC VISIT 


OW210855 Beijing XINHUA in English 0839 GMT 21 May 85 


(lext] Shanghai, May 21 (XINHUA) -~- The head of a multinational lawyers delegation 
visiting China spoke highly of China's efforts in economic legislation and the role of 
lawyers in promoting economic cooperation between Chinese and foreign enterprises. 


Robert Pritchard, head of an international business Lawyers delegation, told XINHUA 
before Leaving for home today, "China is clearly making great progress with its economic 
legislation in furtherance of the open-door policy." 


They were also impressed by the determination of the lawyers in the China Global Law 
Office and other lawyers concerned with the legal aspects of economic cooperation between 


Chinese and foreign enterprises, he said. 


Pritchard who is also a member of the Council of the International Bar Association stated 
many Chinese lawyers are quite knowledgeable about the country's Laws and have a good 
understanding of what is demanded for China's economic development. He added that 
lawyers would soon play a greater role in Chinese-foreign economic activities. 


The 12-member delegation from Australia, Canada, England, the Netherlands, Singapore and 
the United States arrived in Beijing May 12, at the invitation of the China Council for 


the Promotion of International Trade (CCPIT). 


During their stay in Beijing, they had discussions with the Chinese Ministry of Foreign 
Feonomic Relations and Trade, the Bank of China, the China International Trust and 

Investment Corporation and the China Global Law Office of CCPIT on the legal asputs of 
China's utilization of foreign investment, technology transfer and solution of cisputes. 
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DETAILS FOR REAGAN-GORBACHEV MEETING UNDECIDED 


OW220536 Beijing XINHUA in English 0248 GMT 22 May 85 


[Text] Washington, May 21 (XINHUA) -- No decisions have been made on the timing or the 
venue for a meeting between U.S. President Ronald Reagan and Soviet leader Mikhail 
Gorbachev, the State Department said here tolay. Referring to the press reports that 
Gorbachev is unlikely to come to the United Nations next fal]. State Department 
spokesman Bernard Kalb said only that Reagan had invited the soviet leader to a meeting 
and the meeting would be useful to both sides. 


For several months the U.S. Administration has assumed that Gorbachev would probably 
come to New York in September or October for the U.N. General Assembly session, 
providing an easy opportunity for a limited meeting with Reagan in New York or a more 
extensive and important meeting with him in Washington. 


THE WASHINGTON POST reported today, however, that a White House official said "signals" 
that Gorbachev does not intend to travel to the United Nations soon were received in 
Vienna last week when U.S. Secretary of State George Shultz met Soviet Foreign Minister 
Andrey Gromyko. While the summit is problematical, U.S.-Soviet meetings at lower levels 
are likely to occur in the coming months. Shultz and Gromyko may meet again in Helsinki 
around Aug 1 on the occasion of the 10th anniversary of the signing of the 1975 Helsinki 
accords. 


Meanwhile, commenting on the U.S. Commerce Secretary Malcolm Baldrige's meeting Monday 
in Moscow with Soviet General Secretary Gorbachev, Kalb said that Baldrige, in Moscow 
for the eighth session of the U.S.-Soviet Joint Commercial Commission, expressed the 
view that there probably will be no fundamental changes in the bilateral trade 
relationship without improvements in other aspects of their relationship. 


COMMERCE SECRETARY BALDRIGE ON SINO-U.S. TIES 


HK210305 Beijing JINGJI RIBAO in Chinese 17 May 85 p 4 


[Article by Reporter Tao Cun: "Fill the Basket of Cooperation -- Secretary Baldrige 
in Beijing") 


[Text] "There has been a good beginning in Sino-U.S. economic and trade cooperation," 
U.S. Secretary of Commerce Malcolm Baldrige replied to this reporter's question on 
Sino-U.S. trade relations on 14 May. Secretary Baldrige arrived in Beijing on 11 May 
to attend the third annual meeting of the Sino-U.S. Joint Commission on Commerce and 
Trade. The current annual meeting is held under the situation when marked progress 
has been achieved in Sino-U.S. economic and trade relations. According to statistics, 
the volume of trade between the two countries in 1984 amounted to over $6 billion. The 
United States is now China's third largest trading partner. 


Secretary Baldrige said that "there is latent potential" in the cooperation between the 
two sides and that "this potential has not been fully tapped." He gave the following 
example: Although U.S. direct investment in China ranks first compared with other 
countries, it accounts for only 0.1 percent of the U.S. investment abroad. It is thus 
obvious that there is plenty of room for development in this respect. 
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It is true that the Sino-U.S. economic and trade cooperation is cooperation between 

the largest developing country and the largest developed country. Thus, there is great 
potential. The United States needs markets, while China needs technology and the means 
of payment for importing technology. Therefore, the development of bilateral economic 
and trade relations on the basis of equality and mutual benefit is the common desire of 
both parties. 


How, then, should the potential be tapped so as to push the bilateral economic and trade 
relations to a new level? 


Secretary Baldrige replied: With regard to the United States, it should solve the 
problem of tec.nology transfer. He said: Technology transfer has become an increasingly 
important problem in carrying out trade with China, because China badly needs technology. 
The problem was remarkably acute 2 years ago. At that time, the Chinese held that the 
United States did not earnestly fulfill its promise of transferring technology to China 
or was rather slow in action. I told the Chinese that the matter would be settled 

after I returned to the United States. Now there has been some progress and I am sure 
this favorable trend will continue this year. 


At the banquet given by China's Minister of Foreign Trade Economic Relations and Zheng 
Tuobin, Secretary Baldrige said that transferring technology to China involved problems 
arising from outside the United States. He pointed out: "I assure you that we will 
make efforts to solve these matters like we did at first (2 years ago) and leave them 
aside. I think we will be able to make another success in this field." 


He told this reporter: We regard China as our friend, so we will certainly transfer 
technology to China and help China realize its modernization program. China's 
economic development can benefit both the United States and China. 


To this end, during his stay in Beijing, Secretary Baldrige visited the Ministries of 
Electronics Industry, Machine Building Industry, and Petroleum Industry respectively 
and signed a "work program" concerning Sino-U.S. technical cooperation in industrial 
transformation. He held that the work program was another foundation for long-term 
cooperation and said that technology will be offered to the important trades in China 
to promote the development of trade between the two countries and accelerate China's 
technical transformation. 


As pointed out by Minister Zheng Tuobin at the closing ceremony of the Joint Commission 
on Commerce and Trade annual meeting, "There are many eggs in the basket of Sino-U.S. 
economic and trade cooperation. Let us make further efforts to fill this basket with 
eggs." "Temperature is an important condition for laying eggs and hatching chickens." 
As long as China and the United States jointly create the conditions, we can expect a 
new level in bilateral economic and trade relations. 


I, 22 May 85 PRC [INTERNATIONAL AFFAIRS C 1 
SOVIET UNION 


GORBACHEV VIEWS WORLD ISSUES DURING GANDHI VISIT 


U.S. Indian Ocean Buildup 
OW190832 Beijing XINHUA in English 0821 GMT 19 May 85 


[Text] Moscow, May 18 (XINHUA) -- Soviet leader Mikhail Gorbachev has voiced Soviet 
support for the idea of converting the Indian Ocean area into a peace zone and accused 
the United States of staging a military build-up in that area, according to Soviet news 
agency TASS. 


In an exclusive interview here yesterday with the Indian news agency PTI on the eve of 
Indian Premier Rajiv Gandhi's visit to Moscow, Gorbachev said that the Soviet Union 
always advocates peace and security in the Indian Ocean area. "But for a number of 
years, the United States has been scuttling the convening of an international conference 
on this issue," he charged. "The U.S.A. is constantly building up its military presence 
in the Indian Ocean," he said, adding that it also unilaterally broke off the Soviet- 
U.S. talks on Limiting military activities in the area. 


In the interview, the first Gorbachev has granted to any foreign correspondent after 
taking power in March as the top Kremlin leader, he said that his forthcoming talks with 
Gandhi on a broad range of issues on bilateral and international relations will give 

new content to the traditional ties between the two countries. He described the 
Soviet-Indian ties as "high-level, dynamic and comprehensive." 


Indian Ties, Arms Control 
OW220158 Beijing XINHUA in English 0139 GMT 22 May 85 


[Text] Moscow, May 21 (XINHUA) -- Soviet leader Mikhail Gorbachev and Indian Prime 
Minister Rajiv Gandhi held their first round of talks here today on “the key aspects of 
Soviet-Indian relations and outstanding international problems" According to the Soviet 
news agency TASS, the two leaders "voiced profound satisfaction with the high level, 
effectiveness and diversified character of Soviet-Indian relations," and “reiterated 
their desire to continue to make consistent efforts for the comprehensive development 
and strengthening of these relations." 


The two sides noted the "basic importance" of the documents to be signed during the 
current visit of the Indian prime minister, including an agreement on trade, economic, 
scientific and technical cooperation to the year 2000 and another one on establishing 
a number of specific projects in India. 


Referring to the world situation, Gorbachev and Gandhi denounced any attempt to use dis- 
armament talks as a cover for a further build-up of the arsenals of mass destruction. 
They attributed an explosive situation in the Indian Ocean basin to "the expansion of 
military bases and the escalation of U.S. military presence" there. 


The Soviet Union and Indian, the two leaders said, "were against outside intervention 
in the internal affairs of Southwest Asian countries and supported an immediate poli- 
tical settlement there through talks." Gorbachev also stressed "the propitious effect" 
of India's policy on the situation in Southeast Asia. 


The talks will continue tomorrow, mainly on bilateral issues, Rajiv Gandhi arrived 
here earlier today for a six-day official visit to the Soviet Union. 
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Proposes All-Asia Forum 
OW220242 Beijing XINHUA in English 0205 GMT 22 May 85 


[Text] Moscow, May 21 (XINHUA) -- Soviet leader Mikhail Gorbachev today proposed an 
"all-Asia forum" to discuss the problems of peace and security in the region, following 
the example of the 1975 Helsinki Conference, which highlighted detente in Europe at 

the time. Speaking at a banquet for Indian Prime Minister Rajiv Gandhi, from whom 

the proposal received no response, Gorbachev said the problems of peace and security 

in Asia “are today no less and, in some areas, even more acute and painful than in 
Europe." Gorbachev appealed for "a common, comprehensive approach" to the problems 

in Asia and "a possible pooling of efforts by Asian states in this direction." 


"The way to this," he went on, "is a complicated one. But the road to Helsinki was 

not smooth and even either." He suggested "bilateral and multilateral consultations -- 
up to holding at some point in the future an all-Asian forum for an exchange of 
opinions and a joint search for constructive solutions." 


Observers here noted that the proposal has some similarities to the 1969 Soviet call 
for an "Asian collective security system" that received little response from Asian 
countries. 


Gandhi said: "We in India are greatly concerned at the increasing militarization across 
our border and the entire Indian Ocean. We are opposed to any outside intervention 
and interference anywhere." 


"India and the rest of the non-aligned community have been assiduous in urging al] 
states to ban the use of, or threat of use of, nuclear weapons, and suspend all 
weapons tests," he said, 


He reiterated that friendship and cooperation with the Soviet Union is an integral 
part of his government's foreign policy. He hoped that the economic ties between the 
two countries would be fast and stable. 


"Star Wars' Called Threat 


OW220624 Beijing XINHUA in English 0304 GMT 22 May 85 


[Text] Moscow, May 21 (XINHUA) -- Soviet leader Mikhail Gorbachev strongly denounced 
the U.S. "star wars" program as a military threat camouflaged as a "defense initiative". 
Speaking at a banquet in honor of Indian Prime Minister Rajiv Gandhi, Gorbachev said 
the program "first of all increases the risk of nuclear war, and certainly it sharply 
reduces the chances for achieving an accord on disarmament matters." 


"The militarization of space," he went on, “affects the interests of all countries and 
leaves no one on the roadside." In his long speech, Gorbachev also talked about the 
problems of peace and security in Asia, and proposed that the Asian countries "take a 
common approach" to problems by establishing an "all-Asia forum," 


Gandhi arrived here today and his talks with Soviet leaders are expected to result in 
accords on economic cooperation and aid, Gandhi has another foreign tour for next 
month. He will visit Egypt, France, Algeria, the United States and Switzerland. 
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XINHUA on Gandhi's Visit 


0W211742 Beijing XINHUA in English 1600 GMT 21 May 85 


["Gandhi's Moscow Mission for Closer Soviet-Indian Relations (by Ju Mengjun)" -- XINHUA 
headline] 
[Text] Moscow, May 21 (XINHUA) -- Indian Prime Minister Rajiv Gandhi's first state 


visit to the Soviet Union, which started today, is widely expected to further expand 
Indian-Soviet close relations through the planned signing of some major economic agree- 
ments. In the past two days, both Soviet party leader Mikhail Gorbachev and the Indian 
prime minister spoke highly of the significance of this visit. 


India has become the largest partner in Soviet trade with developing countries. Soviet- 
Indian trade rose last year by 21.7 percent over 1983 to 2.8 billion rupees (224 million 
U.S. dollars). It is targetted for 46 billion rupees (3.68 billion U.S. dollars) this 
year, a 20 percent increase over 1984, 


The two nations have maintained close military ties since Moscow began to offer military 
aid to New Delhi in October, 1960. Soviet Foreign Minister Andrey Gromyko assured 
indian Defense Minister Narasimha Rao in April this year that his country would observe 
its commitment to continued overall assistance to India. The Soviet Union has become 
India's largest military provider. 


On international issues, the Soviet Union appreciates India's efforts for eliminating 
the threat of nuclear war and preserving peace. It supports India's idea of converting 
the Indian Ocean area into a peace zone while the Indian Government backs the Soviet 
proposal on nuclear disarmament. 


Rajiv Gandhi's five-day Soviet tour is his first official trip abroad since taking 
office last October. After that, he will also visit the United States and France next 
month. 


Indian Foreign Secretary Romesh Bhandari told reporters last weekend that India has no 
intention to expand relations with one superpower at the expense of its relations with 
the other superpower. 


Last week during a visit in New Delhi by U.S. Commerce Secretary Malcolm Baldrige, 
India and the United States signed a major agreement on the transfer of a wide range of 
high technology for computers, electronics and telecommunications. 


Evidently, both superpowers are working for strengthened relations with India. It is 
against this background that Gandhi's tour of the Soviet Union and then of the United 


States is an event of much interest to many people in the world. 


U.S., USSR AGREE TO REMOVE SOME TRADE BARRIERS 


OW220218 Beijing XINHUA in English 0150 GMT 22 May 85 


[Text] Moscow, May 21] (XINHUA) -- The Soviet-U.S. Trade Commission has reached an 
agreement "on removing some of the present barriers to trade expansion." U.S. Commerce 
Secretary Malcolm Baldrige told a press conference here today after two days of talks 
with his Soviet counterpart Nikolay Patolichev that the removal of barriers would 
increase the trade volume between the U.S. and the Soviet Union. 


Baldrige said he believed this would lead to an increase in trade, although it was 
clear that a fundamental change in the trade relationship would depend on parallel 
improvements in other aspects of the bilateral relations. 
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However, the U.S. trade secretary did not think that the problems concerning the Soviet 
trade deficit with the U.S. could be solved soon. He noted that the meeting had cen- 
tered on "non-strategic" trade that could be dealt within the scope the U.S. current law 
and policies permitted. Nevertheless, he maintained that the meeting had reached its 
purpose of solving trade problems after a suspension of seven years. 


The principal purpose of the U.S. was to let more firms enter the Soviet markets, the 
U.S. commerce secretary said, adding that he believed the situation in this aspect would 
improve since the Soviet Government hoped to increase trade with the United States. He 
also said both sides agreed to hold meetings between sea transport officials of the two 
countries later this year to work out a new sea freight regulation. The 9th meeting of 
the Soviet-U.S. Trade Commission will be held in Washington next year. There has been 
no immediate Soviet comment on the results of the trade talks. 


Slight Improvement Seen 
OW220849 Beijing XINHUA in English 0828 GMT 22 May 85 


[News Analysis: A Slight Improver=nt in U.S.-Soviet Trade Ties (by Tang Xiushan)" -- 
XINHUA headline] 


[Text] Moscow, May 21 (XINHUA) -- The high-level trade talks between the United States 
and the Soviet Union that closed here today failed to improve significantly trade ties 
between the two countries. The meeting of the U.S.-Soviet Trade Commission, the first 
since December 1978, was in itself a show of the common desire by the two sides to ex- 
pand trade contacts. But their differences apparently were too great to overcome. 


U.S. Commerce Secretary Malcolm Baldrige, co-chairman of the joint commission, told 
reporters today that the U.S. had hoped to open Soviet markets to U.S. non-strategic 
goods. The Soviet Union, meanwhile, has been seeking to buy more advanced technology 
from the U.S. 


By the end of talks, no agreement had been reached on specific trade items, although a 
mechanism had been reestablished for dealing with commercial and economic problems and 
for removing obstacles to further talks. As a result, trade volume is expected to in- 
crease, but not by much. 


The trade talks failed to make a major breakthrough for many reasons, including: 
1) The talks were confined to trade on non-strategic goods. 


2) The U.S. would only discuss trade items that -- under present U.S. laws and poli- 

cies -- could be exported to the U.S.S.R. This means the U.S. would not even consider 
lifting, restrictions on the export of sophisticated technology that the Soviets could 

use for strategic purpose. 


3) The U.S. has not yet granted the Soviets the most-favored-nation status, which is 
necessary for a large-scale boost in trade. 


4) Baldrige's insistence that fundamental improvement in trade hinge upon a parallel 
improvement in other relations, and the Soviet position that U.S.-Soviet relations will 
not improve greatly until the disarmament talks in Geneva reach agreement. 


Both the Soviet Union and the United States understand that better commercial and 
economic relations will come about only when tension in political arena is relaxed. 
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FANG YI, NAKASONE DISCUSS RELATIONS, EXCHANGES 


OW211610 Beijing XINHUA in English 1506 CMT 21 May 85 


[Text] Tokyo, May 21 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone met with 
Chinese Svate Councillor Fang Yi at his official residence this morning. During the 
meeting, Fang conveyed regards to Nakasone from General Secretary of the Chinese 
Communist Party (CCP) Hu Yaobang, Chairman of the CCP Central Advisory Commission 
Deng Xiaoping, President Li Xiannian and Primier Zhao Ziyang. Nakasone expressed 
his gratitude for the greetings from the Chinese leaders and for the Chinese 
participation of the Tsukuba International Expo '85. 


Fanz expressed the hope that there will be more exchanges between the two countries 
in the fields of science and technology. The two sides also had discussions on the 
application of science and technology and studies of atomic energy technologies. 
Chinese Ambassador to Japan Song Zhiguang was present on the occasion. Fang and his 
party arrived here May 16 for a friendly visit at the invitation of the Japanese 
Government. 


ZHAO ZIYANG ON SINO-JAPANESE ECONOMIC RELATIONS 


0W211534 Beijing XINHUA in English 1518 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- Sino-Japanese economic and technical cooperation 
is an important a t and the foundation of China-Japan friendship, Premier Zhao 
Ziyang d here today. He made this comment wht’ he met representatives attendinp 
a symposium on Sino-Japanese economic ties in tne 21st century, which is now in session 


here. 


Premier Zhao drew attention to the fact that many of the Japanese participants are 
representatives of small and medium-sized enterprises, and some of them are entrep- 
reneurs who have participated in Sino-Japanese cooperation. "Friendly cooperation 
between China and Japan," he stressed, "Should be developed in an all-round way. 

We hope that Japanese enterprises, not only big ones but also small and medium-sized 
businesses, will take part in this cooperation." 


Zhao reiterated that China's open policy will not change. He said, "We will vigorously 
promote Sino-foreign joint ventures. This will not change either. Although ve lack 
experience, we hope that both sides will steadily explore ways of developing joint 
ventures in the future." The Chinese premier pointed out that very favorable conditions 
now exist for conducting Sino-Japanese economic and technical cooperation. "First of 
all, the two nations are close geographically, separated only by a strip of water. 
Transportation is convenient. Besides, Japan is a developed country and China a 
developing one, which means mutual advantage. They can complement each other by 
developing cooperation beneficial to both sides," he noted. 


Speaking on the concrete prospects for cooperation Zhao said that China's increasing 
capacity to export commodities will not result in China becoming a competitor of 
Japan, because China will further open its markets and need to import more goods while 
improving its capacity to pay as more commodities are exported. Also present on the 
occasion were Chinese leaders Yao Yilin, Chen Muhua, Rong Yiren and Zhang Jingfu, as 
well as Japanese Ambassador to China Yosuke Nakae. 


SONG PING MEFTS JAPANESE ECONOMIC DELEGATION 


0W211408 Beijing XINHUA in English 1325 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- Song Ping, state councillor and minister in charge 
of the State Planning Commission, met with an economic delegation from Japan's Kansai 
area, led by President of the Osaka Chamber of Commerce and Industry Susumu 


Furukawa here today. 
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The 50-member delegation, composed mainly of figures from banking, industrial and 
commercial circles, is the second large sapanese delegation to visit China this year 
following the 100-member delegation from Japan's Chamber of Commerce and Industry. 
Song said China hoped to increase economic and technological exchanges and cooperation 
with economic bodies in the Kansai region in various areas and through different 
channels. 


JOINT ENGINEERING VENTURE SET UP WITH JAPAN 
OW211257 Beijing XINHUA in English 1235 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- A contract for setting up a joint venture company 
for platform engineering was signed here today between the China National Offshore Oil 
Corporation (CNOOC) and Mitsubishi Heavy Industries [MHI] Ltd. and Mitsubishi 
Corporation of Japan. The Bohai and MHI Platform Engineering Company, Ltd. is the 
13th joint venture CNOOC and foreign enterprises established or the second of its 
kind CNOOC set up with Japan. The company will have a registered capital of 2.5 
million U.S. © --- to be shared equally between the Chinese and Japanese sides. 

The ten-year oni «= also stipulates that the new company will be based in Tianjin. 


ZHU XUEFAN MM. . AT ANESE INSTITUTE DELEGATION 


0W201052 Beijing XINHUA in English 104i GMT 20 May 85 


[Text] Beijing, May 20 (XINHUA) -- Zhu Xuefan, vice-chairman of the Standing Committee 
of the Chinese National People's Congress, met with a delegation from the Japan 
Institute of Research in Socialism headed by Takatoshi Fujita, member of the House of 
Representatives here today at the Great Hall of the People. Zhu who is also vice- 
president of the Association for International Understanding of China briefed the 
visitors on China's economic reform both in rural and urban areas. 


Fujita, also member of the Central Executive Committee of the Japanese Socialist Party, 
told Zhu that people from various circles in Japan followed closely the reform in 
China. He wished China greater success in its future reform. Present at the meeting 
was Jiang Guanghua, deputy-head of the International Liaison Department of the Chinese 
Communist Party Central Committee. The delegation arrived here on May 18 and was 
honored at a dinner yesterday evening given by Qian Liren, head of the International 
Liaison Department. 


JAPANESE ECONOMIC DELEGATION FETED IN BEIJING 
OW201952 Beijing XINHUA in English i834 GMT 20 May 85 


[Text] Beijing, May 20 (XINHUA) -- Wang Pinging, deputy to the minister of forei«.. 
economic relations and trade, met a delegation from the Osaka Chamber of Commerce iid 
Industry led by its president, Susumu Furukawa, here today. Wang stressed in pari .icular 
the need to expand the scope of future trade agreements. Wang briefed the visitors 

on China's economic cooperation with other countries. He said more than 900 joint 
ventures with Chinese and foreign capital, and over 2,009 cooperative enterprises had 
been set up in China in the last few years. 


More than 20 countries and regions, including the United States [word indistinct], and 
Western Europe, had conducted joint ventures with China, he said. Wang expressed his 
conviction that the delegation's current visit would have a positive impact on expand- 
ing Sino-Japanese trade and economic cooperation. “hairman of the Committee for Long- 
Term Sino-Japanese (?Ties) Liu Xiwen was present at the meeting, which was followed 
by a banquet given by Wang for the delegation, which arrived here today. Counsellor 
of the Japanese Embassy here Akira Hayashi was also present. 
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DENG XIAOPING MEETS HONG KONG SHIPPING MAGNATE 


OW211254 Beijing XINHUA in English 1241 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- Chairman Deng Xiaoping of the Central Advisory Com- 
mission of the Chinese Communist Party met and had a cordial talk here this afternoon 
with Yue-kong Pao, chairman of Hong Kong's Worldwide Shipping Group. Pao arrived here 
yesterday to consult with Chinese authorities on the development of his home town, 
Ningbo, a port city in Zhejiang Province. After the meeting, Deng and Pao had dinner 
together. Earlier today, Pao had talks with State Councillor Gu Mu. 


PRC, UK TO EXCHANGE HONG KONG INSTRUMENTS 27 MAY 


OW210908 Beijing XINHUA in English 0901 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- The Chinese and British Governments have decided to 
exchange instruments of ratification of the joint declaration on Hong Kong in Beijing 
on May 27, the Chinese Foreign Ministry announced in a press statement here today. 


The full text of the statement follows: In accordance with the provisions of the Joint 
Declaration of the Government of the People's Republic of China and the Government of 
the United Kingdom of Great Britain and Northern Ireland on the Question of Hong Kong, 
signed by Premier Zhao Ziyang and Prime Minister Margaret Thatcher in Beijing on 

19 December 1984, the Chinese and British Governments have decided that instruments of 
ratification of the joint declaration will be exchanged in Beijing on 27 May 1985. 


Liaison Group Named 


OW210912 Beijing XINHUA in English 0903 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- A Chinese Foreign Ministry spokesman said here this 
afternoon that a Sino-British joint liaison group on Hong Kong would be established on 
May 27. He said that, in accordance with relevant provisions of the Sino-British joint 
declaration on Hong Kong, a Sino-British joint liaison group would be established on ‘| 
May 27, 1985, when the joint declaration came into force. 


The Chinese representatives to the joint liaison group would be as follows: 


Senior representative: Ambassador Ke Zaishuo, director of the Hong Kong and Macao 
Affairs Office of the Ministry of Foreign Affairs. 


Representatives: Zheng Weirong, department director in the Hong Kong and Macao Affairs 
Office of the State Council; Qiao Zonghuai, deputy secretary-general of the Hong Kong 
branch of the XINHUA NEWS AGENCY; Chen Ziying, counsellor of the Chinese Embassy in 
London; and Ye Shouzeng, counsellor of the Hong Kong and Macao Affairs Office of the 
Ministry of Foreign Affairs. 


HONG KONG DEPUTIES URGE REDUCING PRC STUDY GROUPS 


HK180524 Beijing ZHONGGUO XINWEN SHE in Chinese 1254 GMT 17 May 85 


("Hong Kong and Macao Deputies to the Guangdong People's Congress Appeal That the Num- 
bers in the Study Groups to Hong Kong Should Be Reduced" -- ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 17 May (XHONGGUO XINWEN SHE) -- In the Third Meeting of the Sixth 
People's Congress of Guangdong Province, Hong Kong and Macao deputies appealed in today's 
group discussion that the concerned organizations and enterprises in the interior should 
reduce the number (of people) of the study groups to Hong Kong as much as possible to 
save money in order to serve the construction of the "four modernizations." 
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Deputies said that since the adoption of the open-door policy, there are more and more 
study groups from the interior coming to Hong Kong, and their numbers are also constantly 
soaring. Whether their visits to Hong Kong are all in the nature of business trips is a 
question that should be examined. Some deputies said that Hong Kong is only a small bit 
of land and its system is quite different from that of the interior, so there is no much 
that can be used, Some deputies said that it is necessary if their investigations in 
Hong Kong are all for the sake of undertaking business, but this is not the case, 


For example, among the 19 people of a _- study group only 2 were professionals. 
And among the members of another study group, the eldest was 78 years old and the young- 
est 58, and they had many difficulties in traveling. At present some departments in Hong 
Kong have already put up signs "we refuse to fight," as a result of being unable to 
undertake the task of receiving these daily-increasing investigation groups. They stated 
that Hong Kong is a society with high efficiency and a fast pace, where time is money. 
How can people there accompany you all day long to loaf about? Last year the Hong Kong 
Chinese General Chamber of Commerce received more than 3,800 visitors from the interior, 
and the Guangdong Enterprises Ltd. received more than 16,000, causing them much extra 
work and placing enormous burdens on them, 


In the group discussion, the Hong Kong and Macao deputies to the Guangdong People's Con- 
gress suggested that Guangdong Province take the lead in this respect by strictly con- 
trolling the number of people and number of visits of investigation groups to Hong Kong. 
Meanwhile, it is necessary to strengthen education of personnel going abroad, asking them 
not to make any statements or undertake actions detrimental to the national image and 
moral quality. 


FIJTAN PRIME MINISTER LEAVES BEIJING FOR XIAN 


OW210833 Beijing XINHUA in English 0635 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- Fijian Prime Minister Kamisese K.1. Mara, Mrs. Mara 
and their party left here this morning for a visit to China's ancient city, Xian, in the 
accompany of Minister of Forestry Yang Zhong. Premier Zhao Ziyang went to the Diaoyutai 
State Guesthouse to bid farewell to the visitors. Zhao said that though Prime Minister 
Mara's visit to Beijing was not long it was fruitful. 


Zhao said, during their talks yesterday, they discussed a wide range of questions and 
reached agreement on the development of Sino-Fijian relations. The visit, he said, was 
important to the further enhancing of the friendship between the two countries, 


Prime Minister Mara noted that he was extremely pleased to visit China 

after the visit made by General Secretary Hu Yaobang of the Chinese Communist Party 
to Fiji last month and at a time of the tenth anniversary of the establishment of diplo- 
matic relations between the two countries. The visits had set goals for developing the 
bilateral relations and cooperation, he noted. 


Seeing them off at the airport was Vice-Minister of Foreign Affairs Zhu Qizhen. 
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PORTUGAL'S EANES ARRIVES; HOST LI XIANNIAN SAID ILL 
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Eanes Leaves tor PRC 
OW210218 Beijing XINHUA in English 0202 GMT 21 May 85 


[Text] Lisbon, May 20 (XINHUA) -- Portuguese President Ramalho Eanes left here for 
Beijing this afternoon to pay his first state visit to China at the invitation of Chinese 
President Li Xiannian. His seven-day visit officially starts on May 21. 


His entourage includes his wife Maria, foreign Minister Jaime Gama and Secretary of 
State for Foreign Trade Joaquim Ferreira do Amaral. He was seen off at the airport by 
Prime Minister Mario Soares and other high-ranking government officials and military 
officers. Charge d'Affaires A.I. Yang Fang and other diplomats of the Chinese Embassy 
were also on hand to see the Portuguese president off. 


Before his departure, Eanes told XINHUA that he will have talks with Chinese leaders on 
international issues of mutual concern and bilateral relations, including political, 
economic and cultural relations. 


He said that there exists a broad future and great potential for bilateral cooperation in 
the fields of economy, science and technology, and culture. "China is a big country, 

and will become a great strong nation.... Portugal has an interest to have a dialogue with 
China, not only because of China's position as a big country, but also because of the 
prominent role China is playing." A strengthened relationship between the two countries 
could make the Portuguese people and the Chinese people understand each other better, he 
added. 


China and Portugal established diplomatic relations in 1979. Chinese President Li 
Xiannian visited Portugal last November. Two way trade accounted for 9.25 million U.S. 
dollars in 1984. The Portuguese president is scheduled to visit Yugoslavia after China. 


Arrives in Beijing 
OW211110 Beijing XINHUA in English 1043 GMT 21 May 85 


[Excerpts] Beijing, May 21 (XINHUA) -- Portuguese President Antonio Ramalho Eanes ar- 
rived here by special plane this afternoon for a week-long state visit to China at the 
invitation of Chinese President Li Xiannian. President Eanes is the first head of state 
from Portugal to visit China. During his stay here, Eanes will confer with Chinese 
leaders on international issues of common interest and the development of bilateral re- 


lations. 


President and Mrs. Eanes were greeted at the airport by Sun Daguang, chairman of the 
reception committee and minister of geology and mineral resources and his wife; Zhou 
Nan, vice-minister of foreign affairs; Lu Jixin, Chinese ambassador to Portugal and his 
wife; and leading members of departments concerned. Portuguese Ambassador to China 
Antonio Leal da Costa Lobo was also present at the airport. 


A welcoming ceremony for President Eanes will be held here tomorrow morning. The 
Portuguese president will also tour Shanghai, Guilin and Guangzhou. 


Zhao Ziyang Welcomes Eanes 
OW220252 Beijing XINHUA in English 0240 GMT 22 May 85 
("Portuguese President Accorded Red-Carpet Welcome in Beijing" -- XINHUA headline] 


[Rxcerpts] Beijing, May 22 (XINHUA) -- Portuguese President Antonio Ramalho Eanes and 
Mrs. Eanes were honored at a grand welcoming ceremony hosted by Chinese Premier Zhao 
Ziyang here this morning. 
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When President and Mrs, Eanes drove to the plaza in the company of Sun Daguang, chairman 
of the reception committeeand minister of geology and mineral resources, Premier Zhao 
Ziyang stepped forward to have cordial handshakes and exchange greetings with them. ‘Two 
Young Pioneer: presented them with bouquets, 


Attending the ceremony were State Councillor and Foreign Minister Wu Xueqian and leading 
members of departments concerned, After the ceremony Premier Zhao cordially met with 
President Eanes at the Great Hall of the People. 


Zhao, Eanes Hold Talks 
OW220834 Beijing XINHUA in English 0813 GMT 22 May 85 


[Text] Beijing, May 22 (XINHUA) -- Chinese Premier Zhao Ziyang today stressed the 
importance of the development of China's friendly relations and cooperation with 
Portugal. At talks with Portuguese President Ramalho Eanes at the Great Hall of the 
People here this morning, Zhao noted that there existed great potential for Sino- 
Portuguese cooperation in economy, trade, technology and other areas, China is ready to 
join Portugual in further promoting cooperation in these fields, Zhao added. 


On behalf of the Chinese Government Zhao extended a warm welcome to President and 
Mrs. Eanes and their party. He said China and Portugal had enjoyed very good relations 
since they established diplomatic relations in 1979, 


Chinese President Li Xiannian's visit to Portugal last year and President Eanes" current 
China tour would no doubt further enhance the understanding, friendship and cooperation 
between the two countries and peoples, Premier Zhao said. 


Eanes agreed that the exchange of visits by leaders of the two countries and the 
frequent contacts between the two peoples had pushed their relations in the political, 
cultural and economic fields forward. He said that despite having been separated in the 
past, after Portugal and China established diplomatic relations, their peoples began to 
make contacts with each other, and the countries started their mutually beneficial 
cooperation, 


Explaining Portugal's foreign policy, President Eanes said Portugal stands for estab- 
lishing and developing relations with all countries, whatever their social systems. 
Portugal, he said, participates in all major international activities, peace activities 
in particular, tries to ease East-West relations and stabilize the world situation and 
hopes to take part in the unity of Europe. 


Outlining China's position on international issues, Premier Zhao Ziyang said that China 
stands for easing the tense world situation and hopes to see a relaxation of East-West 
relations and the relations between NATO and the Warsaw Pact. 


China welcomes the resumption of the Geneva disarmament talks between the U.S. and the 
U.S.S.R., Zhao said, and hopes they will reach an agreement leading to large-scale 
nuclear disarmament and not prejudicial to any third country's interests. 

Zhao pointed out that mankind was now confronted with the urgent problem of the exten- 
sion of the arms race to outer space. "China's position is that outer space is to be 
used only for peaceful purposes," he said. 


Congratulating Portugal on membership of the European Community next year, Premier Zhao 
said that this marked an important development in the unity of the continent. 
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fhe two leaders exchanged views on the question of Macao in a friendly and understanding 
atmosphere, 


Taking part in the talks on the Portuguese side were Foreign Minister Jaime Gama, State 
Secretary of Foreign Trade Raquel Ferreira and Ambassador to China Antonio Leal da Costa 
Lobo, On the Chinese side were Foreign Minister Wu Xueqian, Minister of Geology and 
Mineral Resources Sun Daguang and Ambassador to Portugal Lu Jixin. 


Li Xiannian Reported [11 
HK220624 Hong Kong AFP in English 0616 GMT 22 May 85 


[Excerpts] Beijing, May 22 (AFP) -- Chinese President Li Xiannian, 80, today failed to 
appear at a welcoming ceremony for his Portuguese counterpart, after Portuguese sources 
here said he was unable to host the visit because of poor health. 


Portuguese President Antonio Ramalho Eanes, invited to China by Mr Li during the Chinese 
president's visit to Lisbon last December, was instead received by Chinese Premier Zhao 
Ziyang in a red carpet welcoming ceremony in front of the Great Hall of the People. 


Portuguese sources said here last week that Mr Li's participation in the visit was to be 
kept to a minimum because of his "poor health." They were unable to give details. 


The Chinese Foreign Ministry declined to comment last week and today had yet to answer 
questions about Mr Li's failure to appear at the ceremony. 


Premier Zhao today said that Mr Li was "better now'' when General Eanes inquired politely 
after his counterpart's health during a chat in front of reporters before formal talks 
began. 


Elected president by China's National People's Congress in June 1983, Mr Li has made 
several official visits overseas, the most recent being to Thailand and Burma in March, 
during which he kept a very slow schedule. 


Returning here the same month, he hosted Sierra Leone President Siaka Stevens on a state 
visit but appeared stiff and seemed to have difficulty walking when he and Mr Stevens 
reviewed a military honour guard. 


Back Injury Cited 
HK221052 Hong Kong AFP in English 1037 GMT 22 May 85 


[Excerpt] Beijing, May 22 (AFP) -- Chinese President Li Xiannian has suffered a back 
injury and was unable to host the current visit of Portuguese President Antonio Ramalho 
Eanes, a Foreign Ministry spokesman said today. "President Li recently sprained his 
back. He therefore requested Premier Zhao Ziyang to host the welcoming ceremony and 
banquet in honor of the Portuguese president," the spokesman said in response to a 
question submitted to the ministry. The spokesman added that President Li, 80, would 
have a courtesy meeting with Gen. Eanes tomorrow but declined to give any other details 
about his condition. 
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Foreign Ministers on Macao 
OW221340 Beijing XINHUA in English 1243 GMT 22 May 85 


[Text] Beijing, May 22 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian today exchanged views with Portuguese Foreign Minister Jaime Gama on inter- 
national issues of common interest and bilateral relations including the Macao issue. 

It was learned that the talks proceeded in a friendly atmosphere. At the end of the 
talks lasting two and a half hours, Wu told reporters that his talks with Cama were 
"constructive and useful". When asked whether he was satisfied with the talks, Wu 
answered: "I am satisfied." Present on the occasion were Chinese Vice-Foreign Minister 
Zhou Nan, Chinese Ambassador to Portugal Lu Jixin and Portuguese Ambassador to China 
Antonio Leal da Costa Lobo. 


UK'S THATCHER ON ZHAO ZIYANG VISIT, HONG KONG 


OW171906 Beijing XINHUA in English 1848 GMT 17 May 85 


[Text] London, May 17 (XINHUA) -- British Prime Minister Margaret Thatcher said she 
is looking forward to the visit by Chinese Premier Zhao Ziyang and expressed hope that 
this visit will play an important role in promoting Sino-British relations. 


In her cordial and friendly talks with the Chinese Ambassador to Britain Hu Dingyi, the 
prime minister said Sino-British relations are at their best. Trade between the two 
countries has been strengthened and exchanges have increased in recent months. 


Thatcher said, "There is nothing outstanding between us. Everything outstanding has 
been solved by discussion. Hong Kong is thriving and prospering. We have all put up 


reputation [as received] with the (Hong Kong) agreement." 


BRITISH ROYAL NAVY CHIEF PLANS VISIT TO PRC 


HK211234 Beijing ZHONGGUO XINWEN SHE in Chinese 0956 GMT 21 May 85 


[Text] Beijing, 21 May (ZHONGGUO XINWEN SHE) -- This news agency's reporter has learned 
from the relevant sources that at the invitation of the PLA Navy Commander Liu Huaqing, 

Admiral Fieldhouse, chief-of-staff of the British Royal Navy, his wife, and four others 

will conduct a friendly visit to China tomorrow. 


This will be the second visit to China by a chief of staff of the British Royal Navy. 
In July 1980, Sir Henry Leach, who was then chief of staff of the Royal Navy, visited 


China. 


According to our information, during his visit to China, Admiral Fieldhouse and his 
party will meet senior Chinese military leaders, visit Chinese Navy troops on their 
vessels and the Navy's Air Force, and tour scenic spots in Xian, the Three Gorges, on 
the Chang Jiang, and in Guilin. 
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LI PONG ENDS GDR VISIT, ARRIVES IN POLAND 


Discusses GDR Visit 
OW211426 Beijing XINHUA in English 1323 GMT 21 May 85 


[Text] Berlin, May 21 (XINHUA) -- Chinese Vice Premier Li Peng said today that his 
six-day official visit to the German Democratic Republic was a complete success. During 
the visit, he said in an interview with XINHUA, he met and held talks with Comrade Erich 
Honecker and other Democratic German leaders which had promoted mutual understanding 

and would give an impetus to better relations between the two countries. 


Though his stay here was short in duration, Li Peng pointed out, he was deeply im- 
pressed by the great successes achieved by the Democratic German people under the 
leadership of their party and government. Li Peng expressed heartfelt thanks for the 
warm hospitality accorded him by the people of Democratic Germany and he wished them 
greater achievements in socialist construction. The Chinese vice-premier arrived here 
on May 15 and left for Poland this morning to continue his East European tour. 


Arrives in Warsaw 
OW211656 Beijing XINHUA in English 1626 GMT 21 May 85 


[Text] Warsa:’, May 21 (XINHUA) -- Chinese Vice-Premier Li Peng arrived here from 
Berlin today to start a seven-day official visit to Poland at the invitation of the 
Polish Government. He is here on the second leg of his three-nation East European 
tour. 


Li Peng was greeted at the airport by Polish Vice-Premier Micczyslaw Rakowski and other 
senior government officials. Accompanying Li Peng on the visit are Vice-Foreign 
Minister Qian Qichen, Vice-Minister of State Planning Commission Huang Yichen, Vice- 
Minister of State Scientific and Technical Commission Zeng Xianlin, Deputy to the 
Minister of Foreign Economic Relations and Trade Chen Jie. 


Jaruzelski Anticipates Visit 


0W201942 Beijing XINHUA in English 1924 GMT 20 May 85 


[Text] Warsaw, May 20 (XINHUA) -- Premier Wojciech Jaruzelski of the Polish Govern- 
ment today told newly-appointed Chinese Ambassador Wang Jinqing that Chinese Vice 
Premier Li Peng's upcoming visit to Poland is a new step in the development of the re- 
lations between the two countries. Satisfactorily reviewing the smooth development of 
the Polish-Chinese relations in recent years, Jaruzelski stressed the broad significance 
of the relations, saying that the development of the economic and trade relations would 
push the development of relations in other aspects. Wang extended the warm greetings 

of Chinese party leader Hu Yaobang and Premier Zhao Ziyang to Jaruzelski, who, in turn, 
extended his warm greetings to them. The two countries should seek for new channels 

and areas of cooperation, Wang added. 


Polish Spokesman Comments 


0W211920 Being XINHUA in English 1910 GMT 21 May 85 


[Text] Warsaw, May 21 (XINHUA) -- Polish Government Spokesman Jerzy Urban today ex- 
pressed satisfaction over the improvement in relations between Poland and China. Asked 
about the political significance of the coming visit of Chinese Vice Premier Li Peng 

at a presi s#@.°.oance here, Urban said: "We are pleased to witness a further improve- 
ment in relations between our two countries. Particularly, we are satisfied with the 
fact that we have not only done many things in the field of economic cooperation, but 
also discussed ways for further improving the cooperation." he said. 
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RENMIN RIBAO REPORTS JILIN CPC LEADERSHIP CHANGE 


HK220256 Beijing RENMIN RIBAO in Chinese 20 May 85 p 1 


[Report by reporter Zhang Shuzheng: "Jilin Provincial CPC Committee Forms New Leading 
Body" ] 


[Text] With the approval of the CPC Centril Committee, the leading group of the Jilin 
Provincial CPC Committee has been reorganized. The new provincial CPC Committee Standing 
Committee consists of 10 members. Gao Di hasbeen appointed secretary, and Wang Xianjin, 
Gao Dezhan, and Wang Zhongyu have been appointed deputy secretaries of the provincial 

CPC Committee. Most of the members of the new leading group have undergone the training 
of many years’ work and the test of practice, are better educated and have better 
professional knowledge. The average age of the members of the new provincial CPC 
Committee Standing Committee is 49.5, 10 years younger than the previous one. Hui 
Liangyu [0932 5328 3768] is the youngest of the five new Standing Committee members, 
being 38 this year, and is of Hui nationality. 


On 18 May, provincial CPC Committee Secretary Gao Di, Deputy Secretaries Wang Xianjin 
and Wang Zhongyu, and five members of the Standing Committee gave an interview to 
reporters sent by 15 central news units to Jilin and reporters of 11 local newspapers 
and journals, and said: The newly-formed leading group of the Jilin Provincial CPC 
Committee welcomes any criticism from the news units about defects in the committee's 
work and it will regard the criticism as their concern about and support for the 
committee's work. Carrying criticism in the newspapers will help the committee satis- 
factorily solve the problems at present and thus urge it to satisfactorily do its work 
in the future. 


Gao Di said to the reporters: Report what you can report and write what you can write 
about. If there is anything inconvenient, write a notice or give us a phone call. 


ANHUI RIBAO ON CHERISHING IDEAL OF COMMUNISM 


0W210632 Hefei ANHUI RIBAO in Chinese 4 May 85 p l 
[Commentary: "The Ideal of Communism Is Our Ideological Prop"] 


[Text] The ideal of communism, this soul-stirring and glittering phrase, has inspired 
countless people to wage heroic struggle and shed blood for it. In the present new 
period of carrying out the four modernizations drive and economic restructuring, 
cherishing the noble ideal of communism is still the ideological prop and strong 
motivation to doing all our work well. 


However, some comrades say: "Practical hard work is all we need in building socialism; 
‘why should we stress this ideal?" Such an idea is incorrect. The ideal of communism 
is based on the theoretical system of Marxism. Conforming to the laws of the social 
and historical development, it is not only inevitable, but a goal over and above the 
reality for which we should strive. It gives us a tremendous propelling force in our 
struggleto reform society and nature. A great ideal inspires people to be full of 
hope and willingly to strive to fulfill such hope. In the past, countless martyrs 
charged and shattered enemy positions and heroically fought to kill enemy troops to 
seize political power, entirely ignoring their own individual lives. What encouraged 
them to do so? They were supported by the noble ideal of communism and firm Marxist 


faith. 


tN 
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During the period of socialist revolution and construction, there emerged such heroic 
personages as Lie Feng, Jiang Zhuying, Luo Jianfu and Zhao Chuncheng, who dedicated al] 
their energies and wisdom to the communist cause. They were all supported by the great 
ideal of striving for the communist cause. With an ideal, people would invariably 

hope forthe early realizationof his ideal. With the noble ideal of communism, people 

can fOster noble sentiments, understand what they are doing is part of the communist 
casue, sharpen their revolutionary consciousness and sense of responsibility, imbue them- 
selves with the utmost revolutionary enthusiasm and dedicated spirit in building socia- 
Jism, and strive heroically to realize socialist modernization. 


Some other says: "It is quite all right to stress implementation of current party 
policies; it is no longer necessary to stress the ideal of communism." To them, it seems 
that current policies formulated for the realization of the four modernizations are in- 
compatible and contradictory with the sublime ideal of communism. Such a viewpoint is 
also incorrect. The current policies of the party and state are based on the present 
level of production forces, the present relations of production and the level of the 
people's political consciousness. They were formulated with the guiding ideology of 
realizing the ideal of communism. Communism does not drop down from the sky. To 
realize the ideal of communisn, we have to begin earnestly implementing all current 
policies. However, to implement the policies correctly, we must have the ideal of 
communisn. Only when we have understood the relations between current policies and the 
nobel ideal of communism can we thoroughly appreciate the essense of the current poli- 
cies of the party and state and keep to the correct orientation in the course of 
implementing those policies. Without communist ideology as a guide, we would tend to 
view the current policies one-sidely and get lost. For instance, in implementing the 
policy of "distribution according to work" without stressing the ideal of communism, 
people would "do as much or as little work as the amount of money he is going to get," 
meticulously haggling over his personal gains. For instance, in implementing the 

policy of opening to the outside world without stressing the ideal of communisn, people 
would confuse the nature of socialism with that of capitalism and absorb the decadent 
capitalism things also. Thus, we can see that if we do not stress the ideal of com- 
munism, not only can the current policies not be correctly implemented, but adherance to 
the socialist road cannot be guaranteed. Of course, firmly having the ideal of com- 
munism does not mean at all changing current policies, but means implementing them still 
better so that we can constantly advance toward the great cause of communism. 


Comrade Deng Xiaoping has recently said: Ideas and discipline are the most important 
things. The ideal of communism is our ideological prop. Without an ideological prop, 

a nation would spiritually fall apart. In that case, nothing can be achieved and the 
four modernizations can hardly be a success. We must energetically publicize the ideal 
of communism and let the flowers of the ideal of communism bloom in the hearts of the 
hundreds of millions of the people so that they will make still greater contributions to 
the four modernizations by giving full play to their enthusiasm, initiative and 
creativeness. 


GUANGMING RIBAO ON SCIENTIFIC ASSESSMENT 


HK211036 Beijing GUANGMING RIBAO in Chinese 6 May 85 p 1 


[Article by contributing commentator Shen Baoxiang: "Revolutionaries Should Be Good 
at Scientifically Assessing and Analyzing a Situation"] 


[Text] A correct assessment and analysis of a situation is the basis for a revolu- 
tionary political party's determination of the orientation for progress and tasks. 
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It is also the basis for formulating principles and policies, seeking unity of thought 
in the whole party, and striving for new victories, 


At present, a correct assessment and scientific analysis of the economic situation in 
our country has a bearing on the main issue of uniting the whole party and the people of 
the whole country to jointly and resolutely implement and carry out the party's line 
and the "decision" of the 3d Plenary Session of the 12th CPC Central Committee and fur- 
ther push forward the economic structural reform focusing on urban areas. 


It is very important to correctly assess aSituation. However, at each stage a situa- 
tion has a unique complexity, and people often tend to view questions in the light 

of their own experiences, so there is a tendency toward bias. Therefore, it is not easy 
to make a correct assessment of the situation. On the other hand, revolutionaries are 
different from historians. Historians can leisurely study and analyze the political and 
economic situation of a certain historical stage year after year without a time 
restriction, But the development of the revolutionary cause requires us to make timely 
assessments of intricate and complex situation. 


What we call the situation is a dynamic concept. In observing a situation, based on 
the ideology of seeking truth from facts, we should take the overall situation and its 
development into account. 


In his report on "upholding the four cardinal principles," Comrade Deng Xiaoping 
mentioned ideological and theoretical work. He pointed out: "It is inconceivable for 
anyone to become a Marxist thinker or theorist if he is divorced from the overall 
political situation, if he doesn't study it, and if he doesn't assess the actual de- 
velopment of the revolutionary struggle."" ("Selected Works of Deng Xiaoping," p 165) 
This even conveys a guideline as to the methodology for our observation and study of 
situations. This means that in assessing situation, we should take into account the 
overall political situation and the actual development of the revolutionary and 
construction causes. During the years of revolutionary wars, class struggle was the 
main political issue. At that time, in observing the situation, we primarily focused 
on the overall situation of class struggle and estimated the relative strength of the 
enemy forces and our own. At present, socialist modernization construction is the 
biggest political issue of our country. In observing situations, we should take into 
account the overall situation of the modernization construction cause instead of non- 
essentials and minor matters, and the actual results of economic development instead of 
its superficial phenomena. 


In observing situations, we should also take into account the basic tendencies in the 
economic and political developments. Among the various factors resulting from the cur- 
rent situation, we should grasp those matters with basic and decisive significance and 
analyze them. These include: whether the political line, principles, and policies of the 
party are correct; whether the major decisions and measures are appropriate; and more. 

If these matters with decisive significance are correct and in line with the interests 

of the people, we are bound to get the support and endorsement of the broad masses and 
fully mobilize their initiative and creative powers, and our overall situation will 
surely be good and our prospects bright. 


Since the founding of the country, our party has made two major mistakes in assessing 
and analyzing situations. The first was during the "Great Leap Forward" in 1958. The 
second was the assessment of the situation during the "Great Cultural Revolution." 
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These .wo serious mistakes of situation assessment had unique historical backgrounds and 
specific causes, but in both situations, we interpreted bad situations as good situa- 
tions, thus violating the principle of seeking truth fromfacts. This is because the 
guiding ideology at that time sank into the blindness of "leftism." The principle of 
"leftism" cannot possibly give rise to an excellent situation and the application of 
the viewpoint of "leftism" cannot possibly lead to correct conclusions. 


Since smashing "the gang of four" and bringing, order out of chaos, the assessments of 
situations by the party Central Committee have been based on facts and objective factors, 


At the beginning of 1980, Comrade Deng Xiaoping made a thorough analysis of the situa- 
tion facing our country in the 1980's. At that time, despite the hard work of more than 
3 years, in particular the years following the 3d Plenary Session of the 11th CPC Central 
Committee, there were still many problems along with the great achievements. However, 
fundamental changes had already taken place in the ideological line and in the situa- 
tions of the party and leading groups. These were the most important factors. Deng 
said that we had already scored very great achievements in the fields of politics, econo- 
mics, and foreign affairs, which had laid a very good foundation for entering the 1980's. 
Therefore, the situation was good, and it was groundless to take a skeptical attitude 
towards the domestic situation and the prospects of the four modernizations. ("Selected 
Works of Deng Xiaoping," pp 206, 212) The political and economic developments in our 
country in the last few years have fully proved that the assessment and analysis of the 
situation at that time by Comrade Xiaoping were correct. 


Recently, Comrade Zhao Ziyang made a comprehensive analysis of the current economic 
situation in his report to the Third Session of the Sixth NPC. At present, we are right 
at the important moment of striving for initial victory in the overall] reform. But peo- 
ple also feel that some problems exist in economic life. What then is the general situa- 
tion? It is necessary for us to conduct a serious assessment and analysis. In regard to 
the question of interest to all, Comrade Zhao Ziyang made an appropriate estimation of 
the economic situation in the whole country in his government work report to the Sixth 
NPC. He fully affirmed the achievements and good tendencies in our economic development, 
and mentioned the existing problems as they really are, thereby drawing a clear distinc- 
tion between the principal and secondary aspects. He clearly pointed out that at pre- 
sent the general situation of the economic development in our country is excellent. The 
analysis of situation in the report is true to facts and penetrating, and has been fully 
confirmed by this NPC and CPPCC. It is also bound to play an important role in unifying 
the ideas of the vast number of cadres and masses and enhancing their faith in advance. 


In observing the current economic situation, it is first necessary to draw a clear dis- 
tinction between the principal and secondary aspects. On this basis, it is also neces- 
sary to make a concrete analysis of the principal and secondary aspects. Only by so 
doing can we make a correct appraisal of the overall situation and master the development 
trends of the situation. 


In 1984, industrial and agricultural production in our country increased by a big margin 
and the pace of modernization construction was further quickened. Based on the develop- 
ment of production and the rise in economic results, the living standard of the people 
was further improved. This can be felt by everyone, and the principal aspect of the 
economic development in our country is good. On the other hand, there are also some 
problems in the economic development in our country which cannot be ignored and must 

be seriously overcome and solved. 
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Nevertheless, these are problems that are bound to occur during the process of advance 
and are secondary aspects in the development of the situation, In fact, the general 
situation of economic development in our country is excellent. 


In regard to the principal aspects of the economic situation in our country, we should 
look at those relatively concrete achievements like the growth of total industrial 
and agricultural output value, the rise in economic results, and the growth in people's 
income. Moreover, we should consider that because we have resolutely implemented and 
carried out the principle of readjusting, restructuring, consolidating, and improving 
the national economy and correctly enforced the policy of enlivening the domestic 
economy and opening to the outside world, the economic structure in our country has 
already begun to break through the ossified and closed mode formed over a long period 
of time. Economic construction has embarked on a new path suited to the current 
national conditions in our country; a new situation of sustained, stable, and coordi- 
nated development has emerged, and the prospects of the national economy realizing a 
benign cycle have begun to unfold before us. These are important achievements and 
factors which will function permanently in the future economic development. 


While confirming the principal aspects, we should not overlook the secondary aspects. 
Under the excellent situation we are seriously dealing with the existing problems in 

the economic development. This is in line with the ideas on situation assessment 

and work practice, is a demonstration of being level-headed, and is a necessary condition 
for consolidating and developing the excellent situation. 


It is unavoidable that some problems will exist under the excellent situation, and we 
should not be overly critical. However, in order to draw the necessary experiences 
and lessons, and discover ways to solve, overcome, and prevent repeating mistakes in 
the future, we should seriously analyze these problems in a truth-seeking way. For 
example, the tense situation in the supply of energy, communications, and raw materials 
is a long-standing problem in the economic development in our country. It is necessary 
to pay more attention to mastering and controlling them. If we blindly pursue a fast 
pace of economic development, we will aggravate the situations and even have an 
extremely unfavorable influence on the national economy as a whole. As a result, the 
infrastructures in energy, communications, and the supply of raw materials and other 
materials cannot be maintained. The other problems in the economic development are 
either due to imperfect or unsound systems and methods, or poor handling in work. We 
should seriously analyze and summarize them and can draw experiences and lessons from 
them. The government work report has made a thorough analysis of all these problems 
and proposed solutions. As long as the whole nation from the leadership to the masses 
reach a common understanding, act in unison, and work well, all these problems can be 
solved. The economic situation in our country is bound to develop better. 


Under the current conditions, in assessing the situation of the whole country, we must 
fully affirm the fundamental fact that our party lorg ago restored and defined the 
ideological line of seeking truth from facts and formulated the political line in 
which the main content is socialist modernization construction. Practice in the last 
few years has proved that the line and principles of the party since the 3d Plenary 
Session of the 11th CPC Central Committee are correct, We now have a correct line of 
Marxism and politically mature party Central Committee. This is a factor playing a 
decisive role in our general political situation and is a fundamental guarantee to 
enable our socialist modernization construction cause to healthily develop and the 
situation to become better and better. 
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RENMIN RIBAO ARTICLE SUMS UP 1984 URBAN REFORM 


HK171516 Beijing RENMIN RIBAO in Chinese 13 May 85 p 5 


[Article by An Zhiwen: "A Year in Which Marked Progress Was Made in the Reform of the 
Economic Structure in Cities" -- this article was specially written for the "1985 
China Encyclopedia Almanac." ] 


[Text] In 1984, \\nder the party's leadership, people throughout China pressed on with 
socialist construction centering around the two major tasks, namely, reform of the 
economic structure and the implementation of the open-door policy, and opening a new 
situation characterized by steady and harmonious economic development. The whole reform 
of the economic structure with emphasis placed on cities has been conspicuously speeded 
up and major progress has been made in many fields, 


Our country's economic structural reform first made a breakthrough in the rural areas 
and has achieved tremendous success, becoming the focus of world attention. By 
enforcing a series of reforms centering around the responsibility system linking 
remuneration to output on a family basis, our country has radically changed the old 
system which fettered the development of agricultural production in rural areas and 
thus has broken a new path for the development of socialist agriculture with Chinese 
characteristics. As the 800 million peasants’ enthusiasm and initiative have burst 
forth like an erupting volcano, rural areas in our country have undergone miraculous 
changes. In 1984, our country reaped another bumper harvest after good harvests for 
many years in a row, and its grain output exceeded 800 billion jin while cotton output 
exceeded 120 million dan. On the average, each Chinese can have nearly 800 jin of grain 
and more than 10 jin of cotton. With an average per capita net income amounting to 355 
yuan, our peasants have basically solved the longstanding knotty problem of food and 
clothing and have opened up a broad road to eliminating poverty and getting rich. The 
tremendously successful rural reform has not only provided us with expreience in pre- 
paration for urban reform but has also created favorable conditions for speeding up 
urban reform. 


Since the 3d Plenary Session of the 11th CPC Central Committee, our country has con- 
stantly made progress in the urban economic structural reform though experiments and 
the trial-and-error process. Starting from expanding the decision-making powers of the 
enterprises in 1979, the country, by enforcing the economic responsibility system, has 
developed various economic and business operating forms, readjusted the production mix, 
pressed on with the reorganization and unification of enterprises, reformed the 
commodity circulation system, carried out pilot projects for the comprehersive urban 
reform as well as experimental reforms in the planning system, finance, commodity price, 
credit, the salary system, material supply, and other fields, worked out regional 
economic plans, reformed the scientific research and education system, and started 
experiments with the system of the city administering counties and the open-door 
policy, as well as in many other aspects. The reform of the urban economic structure 
which has scored conspicuous results provides important experience in preparation for 
the all-round reform. And, especially in 1984, the CPC Central Committee and the State 
Council took a series of important measures to step up the urban reform and made 
breakthrough in many aspects. The 3d Plenary Session of the 12th CPC Central Committee, 
convened in October 1984 and regarded as an important turning point in our country's 
reform of the urban economic structure, is of great historical significance, 
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The "Decision of the CPC Central Committee on Reform of the Economic Structure" 
unanimously adopted at this plenary session has done a pioneer job in applying the 
universal truth of Marxism to the real case of China and has emphatically expounded 
the magnificent goal and basic policies of the urban economic structural reform based 
on both positive and negative experience. As a hallmark indicating that our country's 
economic structural reform with emphasis places on cities has entered a new period 

in which the reform is to be launched in an all-round way, this programmatic document 
has brought about an unprecedentedly dynamic situation in the urban economy. In 

1984, the country's gross industrial and agricv.cural output value exceeded 1,000 billion 
yuang of which the gross industrial value exceeded 700 billion yuan, and increase of 

14 percent over the previous year; while both the state's financial revenues and the 
national income went up by 12 percent. This indicated a synchronous growth in the 
gross industrial and agricultural output value, the national income, and financial 
revenues as well as a harmonious development in production, construction, and the 
people's livelihood. The tremendous success in our country's urban economic structural 
reform shows that our country has been trying to break through the rigid and closed 

old economic mode which we used to adopt, has begun to forsake those established 
impractical concepts and to part from the beaten track which no longer suits the 
development of productive forces, has taken a new road which is in keeping with our 
national conditions, and has taken an important step toward the building of socialism 
with Chinese characteristics. 


By and Jarge, the urban economic structural reform in 1984 had the following special 
features: 


1. The urban reform is now being promoted in an all-round way in all areas based on 
experience gained at key points. In order to find out the road to the urban economic 
structural reform, pilot projects for the comprehensive reform of the economic 
structure were started in the three large- and medium-sized cities of Shashi, 
Changzhou, and Chongqing after 1981 with the approval of the State Council, and valuable 
experience has been accumulated. The pilot projects were further stepped up in 1984. 
After Chongqing was listed separately in the state plan, the State Council allowed six 
more cities including Wuhan, Shenyang, Dalian, Harbin, Xian, and Guangzhou to be 

listed separately in the state plan and vested these cities with power equal to that 
enjoyed by provinces in economic administration. In April 1984, the State Restructuring 
of the Economic System Commission convened in Changzhou a forum on pilot projects for 
reform of the urban economic structure. During the forum, the participants further 
exchanged experiences and clearly defined their orientation of efforts, thus extending 
the scope of the pilot projects. So far 58 large and medium-sized cities in the 
country have started pilot projects of the all-round reform of the economic structure. 
With the pilot projects going on in these cities taking the lead, the whole reform of 
the urban economic structure is now vigorously developing throughout the country. 


2. Comprehensive package reforms centering around the aim of invigorating enterprises 
in urban areas have been gradually gaining ground. Concentrating on the effort of 
invigorating enterprises and starting with the problem of enterprises "eating from the 
same big pot" offered by the state and that of staff and workers "eating from the same 
big pot" offered by the enterprises, we have carried out small-scale package reforms 
of the urban economic structure in 1984, namely, carrying out the second stage of the 
reform of substituting tax payments for delivery of profits based on the achievements 
made in the first stage, implementation of the plant director (manager) responsibility 
system, removal of the upper limit on bonuses, levying progressive taxes on income 
from wages and salaries in excess of specific amounts, thus further invigorating 
enterprises. 
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In May 1984, the State Council parttcularly promulgated the "provisional stipulations 
on further expanding the decision-making power of state-owned industrial enterprises" 
which granted more decision-making power to enterprises in terms of formulating produc- 
tion and operating plans, marketing products, setting of product prices, purchasing 
materials, appropriating funds, handling assets, and establishing organizations, per- 
sonnel and labor management, wages and bonuses, and joint management. While concen- 
trating on the key link of invigorating enterprises, the reform of the urban economic 
structure is developing from the initial stage of a single separate reform project to 
another stage of comprehensive package reforms. For example, the state is taking var- 
ious measures within enterprises, especially large and medium-sized enterprises under 
the ownership of the whole people, encouraging them to shift their attention to their 
internal affairs and to integrate the improvement of their economic results with the 
establishment and consolidation of various economic responsibility systems, mainly the 
contract system, with the aim of bringing their internal economic potential into full 
play. Meanwhile, from the outside of enterprises, by initiating the reform of the 
planning system and the pricing system, and through the process of separation between 
government administration and enterprise functions, the state is trying to make full use 
of all "external factors" helpful to the development of enterprises and is preparing all 
favorable external conditions for the enterprises to realize takeoff. Such comprehen- 
sive package reforms which integrate internal and external factors and take the task of 
invigorating enterprises as the key link have given a vigorous push to the economic 
structural reform as a whole, ensuring that the latter develops steadily and smoothly. 


3. The urban economic structure is switching from the closed, vertical structure char- 
acterized by separation between departments and between areas to an open, horizontal 
network structure. In the past, our urban economy used to be dominated by a closed, 
vertical structure characterized by separation between departments and between areas 
with administration as its major means of operation. The major shortcomings of this 
structure are separation between departments and between areas, the existence of bar- 
riers between town and country, and blockades of departments. As a result of the reform 
of the urban economic system over the past few years, the barriers between departments, 
between areas, and between different trades have begun to be broken down, and various 
forms of transdepartmental, transregional, and inter-trade horizontal economic unifica- 
tion have been developed. 


For example, with respect to production, many joint companies and economic combinations 
have been set up among enterprises in cities, between enterprises in cities and those 
in rural areas, between different departments, different trades, and different areas, 
based on the principle of voluntary participation and mutual benefit; with respect to 
circulation, the horizontal circulation of commodities has been promoted through the 
reform of the circulation system which has opened up the flow of goods and materials 
between city and county and through the establishment of various types of trade cen- 
ters; with respect to tinance, the horizontal circulation of funds has been boosted as 
the reform of the banking system has given full! play to credit as an economic lever; 
and with respect to science and technology, the popularization and application of sci- 
entific achievements and the horizontal flow of scientific and technological personnel 
have been promoted as a result of paid transfer of technology and the opening of the 
scientific and technological market. 
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In order to further implement the policy of opening the door to both the units at home 
and the outside world and to give full play to the role of central cities in organizing 
economic activities, the CPC Central Committee and the State Council decided in 1984 

to further implement the open-door policy in 14 coastal port cities and in Hainan 
Island, and to open step by step the Chang Jiang delta, the Zhu Jiang delta, the south- 
ern Fujian triangular zone, the Liaodong Peninsula, and the Shandong Peninsula. Thus, 
an opened coastal belt has begun to take shape and the coastal cities can give full play 
to their pivotal role in implementing the policy of opening the door to both the units 
at home and the outside world. The State Council also set up three offices in charge 

of energy and communications planning for the Shanghai Economic Zone, the Shanxi energy 
base, and the northeast, and enforced the new system of cities administering counties 

in some economically developed areas. By the end of 1984, the system of cities admin- 
istering counties had been implemented in 129 cities across the country, covering 57] 
counties around these cities. [his reform has further boosted the economic interchange 
between city and country and economic development in these areas. In consequence, a 
number of open network-type economic zones with different scales are taking shape around 
large and medium-sized cities. 


4. The urban economy as a whole, which had been dominated by the product economy ignor- 
ing the laws of value, is now turning into a planned commodity economy. The development 
of social productive forces was seriously hindered in the past because we were fettered 
by the rigid economic mode and traditional concepts that set the planned economy against 
the commodity economy; ignored the role of commodity production, the laws of value, and 
the market; and practiced the production system of unified allocation and supply, the 
circulation system of purchasing by the state of the output of enterprises and state 
distribution of all finished products, and the distribution system of centralized con- 
trol over revenue and expenditure. Having summed up the experience obtained in the 
reform of the urban and rural economic structure over the past few years, the 3d Plenary 
Session of the 12th CPC Central Committee adopted the "decision" which definitely de- 
fined the task of developing the socialist commodity economy and pointed out that the 
socialist economy is a planned commodity economy based on the public ownership and it 

is necessary to conscientiously follow and apply the laws of value. This is a signifi- 
cant breakthrough in both the theory and practice of the economic structural reform, 
especially urban reform. In order to straighten out all the economic relations accord- 
ing to the objective needs of the development of the socialist commodity economy, a 
series of reforms are being carried out centering around the comprehensive application 
of economic levers. Regarding planning, while the role of the mandatory plan is grad- 
ually being downgraded, the influence of the guiding plan is being expanded and the 
restrictions on some products have been lifted so that these products are subject to 

the regulation by market mechanism. In finance, with the second stage of the reform of 
substituting tax payments for delivery of profits being consolidated, the new system of 
tax revenues divided between the central authorities and the localities has been further 
enforced. Regarding circulation, while the market of subsistence means is being en- 
livened, the market of production means is being opened step by step so that the cir- 
culation of materials is boosted. Regarding commodity prices, the pricing system of 
integrating prices fixed by the state, prices fixed by the enterprises, and free prices 
has been implemented, the restrictions on the prices of small commodities and the 
procurement prices of farm and sideline products have been lifted by means of integrat- 
ing fixed prices, floating prices, and free prices. 
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Regarding credit, the role of the central bank has been brought into full play and 
specialized banks have been set up, thus capital construction investment funds are 

raised in the form of loans granted by banks instead of funds appropriated by financial 
departments, working capital funds are kept under the unified control by banks, the sys- 
tem of differential interest rates and floating interest rates is on trial, contro! over 
credit funds is strengthened, and the process of putting money into circulation is kept 
under control. Regarding wages and salaries, based on the piece rate wage systems and 
bonus system, a reform has been carried out to link the total value of staff and workers' 
salaries with the enterprise's economic results and to change the fixed-wage system into 
the contract work system, and the mixed emolument system with salaries derived from one's 
specific pu ¢ as the main component has been implemented in state organizations and non- 
productive service units; in addition, enterprises are encouraged to join their efforts 
through economic combinations as well as to compete with each other. [In their develop- 
ments, these reforms have sparked economic levers such as pricing, taxation, credit, 
wages and salaries, and so on, and enabled them to provide guidance to and play a certain 
regulatory role in economic operations. 


5. The urban reform which started from an economic basis is gradually extending to the 
superstructure, and the government organizations’ function of administering economic 
affairs is changing. The in-depth development of the reform of the urban economic struc- 
ture has not only caused substantial changes in the urban economic life but has also 
triggered off a series of significant reforms in the economic administrative organiza- 
tions and economic legislative and judicial departments under urban governments as well 
as in the superstructure, namely, the people's life style, ideology, moral concepts, and 
so on. In their urban reform, the Shijiazhuang City authorities adopted the method of 
"first delegating power to lower levels, then shifting onto the right track, and finally 
streamlining administration," and thus have pushed ahead the process of change in the 
functions of economic administrative organizations and the reform of the government 
structure. Sichuan, Jiangsu, and other provinces have merged their planning commissions, 
economic commissions, financial departments, and agricultural departments into planning 
and economic commissions, thus opening up a new path for the reform of government organi- 
zations. As far as their economic administrative functions are concerned, urban govern- 
ment organizations have now switched to taking charge of planning, coordination, ser- 
vices, and supervision instead of solely giving orders, commanding, and exercising over- 
all control. This reform has actually reoriented the superstructure to service to the 
economic basis, while government organizations are switched to service to the grass-roots 
levels and enterprises. 


While an excellent situation is emerging in the flourishing urban reform, we are also 
faced with some new circumstances and problems not to be ignored, namely, too much paper 
money was issued in the fourth quarter last year; the amount of loans increased too 
rapidly; the consumption funds increased drastically; foreign exchange reserves have 
decreased; some commodities were in short supply; party and government organizations in 
some areas have made use of their power to run businesses and enterprises, indiscrimi- 
nately distributed bonuses or bonuses in kind, arbitrarily raised wages and salaries and 
prices, and wantonly issued lottery tickets. All these are newly emerging unhealthy 
trends which have interfered with and undermined the urban reform to a certain extent. 
Of course, these are problems emerging in the course of the transformation from the old 
economic mode to the new one and the process of reform. The CPC Central Committee and 
the State Council have already taken a series of strong measures to curb these tendencies 
which are sure to be overcome. 
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The year 1985 is the first year for the all-round implemeatation of the "decision" 
adopted by the 3d Plenary Session of the 12th CPC Central Committee. In the urban re- 
form, we will continue to carry out the package reforms centering around the target of 
invigorating enterprises particularly large and medium-size enterprises, promote 
various forms of horizontal economic combination aimed at giving full play to the role 
of central cities, learn how to use the economic levers centering arond the two major 
reforms of the wage and salary system and the commodity price system, conscientiously 
Strengthen macroscopic control while lifting various restrictions to enlivening the 
microscopic economy, so as to ensure that the reform develops smoothly along the line 
laid down by the 3d Plenary Session of the 12th CPC Central Committee and to properly 
fulfill the slogan of "being cautious with the first battle and making sure that the 
victory will be won" promoted by the CPC Central Committee and the State Council. 


FOREIGN EXCHANGE USE TIGHTENED TO IMPROVE RESULTS 


HK210253 Beijing ZHONGGUO XINWEN SHE in Chinese 1517 GMT 20 May 85 


{["Zhang Lie Says China's Clampdown on Use of Foreign Exchange Is Aimed at Making Better 
Use of Funds" -- ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, 20 May (ZHONGGUO XINWEN SHE) -- Zhang Lie, deputy director of the 
Guangdong Provincial Commission for Foreign Economic Relations and Trade, arrived in 
Hong Kong today on his way to Japan for a visit. He told our reporter that China 
tightens up the use of foreign exchange and restricts the bulk import of consumer 
goods, such as television sets, computers, and color photo printers, with the aim 

of protecting domestic industries and the markets of Chinese and foreign joint ventures 
in China. 


Zhang Lie stressed that China urgently wants to import high precision electronics pro- 
ducts and equipment in order to develop its own productive forces. In Guangdong 
Province, a large number of Chinese and foreign joint enterprises have been set up over 
the past few years. Most of these enterprises run their business well, thus guarantee- 
ing the scheduled remittance of the legitimate profits made by foreign businessmen in 
China and the sales of parts of their products on the domestic market. 


Zhang Lie said that Guangdong Province has a great demand for imports in the fields 
of energy, transport and communications, building materials, and advanced electronics 
instruments. There are also bright prospects for investment and the setting up of 
factories with Chinese and foreign capital in China. 


He disclosed that an international fast food fair will be held in Guangzhou from 20 to 
30 November this year. Various countries and regions, including the United States, 
France, Japan, Germany, Italy, Sweden, Switzerland, and Hong Kong, will send delega- 
tions to take part in the fair. 


He said: Jointly prepared by the Guangdong Foreign Economic Development Corporation 

and the (Weilin) Enterprise Co in Hong Kong, the fair is aimed at introducing advanced 
foreign technology and equipment, as well as production technologies, in food processing. 
The items to be on display include fast food processing machinery and equipment, pro- 
duction line, ingredients, materials, and relevant packing facilities. 


SHENYANG INSPECTORS WATCH OVER MANKET PRICES 


0W201403 Beijing XINHUA in English 1321 GMT 20 May 85 


[Text] Shenyang, May 20 (XINHUA) -- A "flying squad" of some 500 price inspectors, 
working in their spare time, are helping to keep market prices within the rangeallowed 
by the state in China's heavy industrial center of Shenyang City, in northeast China. 
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They have all been selected from local factory workers, and are people who are steadfast 
in their support of state price policies and in making sure both the state and consumers 
get a fair deal, according to the city Commercial Bureau. 


Since the state readjusted the prices of pork and other non-staple foodstuffs, the 
inspectors have checked 135 shops and found that 25 of them gave short weight or had 
raised the prices of products not covered by the state price readjustment program, 
These shops either received stern warnings or were fined, officials at the city Commer- 
cial Bureau said. 


Price inspectors were organized by the city's Trade Union Council in 1981 to assist the 
authorities in safeguarding the state price policy. The Trade Union Council has set up 
a general price inspection station, with 45 sub-stations. The inspectors do their 
rounds after they finish their regular work. According to the State Price Administra- 
tion, by May 10, 25 provinces, municipalities and autonomous regions had let the prices 
of pork, beef, mutton, poultry and other non-staple foodstuffs float. 


Suburban peasants are allowed to sell vegetables and other products in the cities, but 
the state groceries and vegetable markets still play the main role in supplying city 
residents with vegetables and other non-staple foods. In the meantime, Jiangsu, Shaanxi 
and Gansu provinces, and the Xinjiang Uygur Autonomous Region will adjust prices in line 
with the other cities and provinces, starting June l. 


HU YAOBANG HEADS EDUCATIONAL REFORM GROUP 


HK160404 Lanzhou LANZHOU WANBAO in Chinese 20 Apr 85 p 5 


[Excerpt from JIAOSHI BAO [2403 1597 1032] report by Xiao Du: “Hu Yaobang 
Takes Charge of Central Group for Leading Educational Reforms"] 


[Text] According to a report in JIAOSHI BAO, a responsible person of the Teacher 
Education Department of the Ministry of Education disclosed at a teachers education 
reform get-together, held in Shaanxi on 9 March that the CPC Central Committee had 
recently established a nine-member educational retorm leading group headed by Comrade 
Hu Yaobang. The Ministry of Education has finished the work of drawing up the second 
draft of the plan for educational structural reform, which will be discussed by the CPC 
Central Committee. The plan in particular stresses that we should satisfactorily run 
the basic education of middle and primary schools and kindergartens. The plan requires 
giving rotational training to all existing full-time middle and primary school teachers 
before 1990. 


ECONOMIC COMMISSION ON MANAGEMENT TRAINING 


OW190505 Beijing XINHUA Domestic Service in Chinese 1206 GMT 18 May 85 


[Text] Beijing, 18 May (XINHUA) -- The State Economic Commission recently stressed that 
by the end of the Seventh 5-Year Plan period, all reserve cadres, including managers, 
factory heads, and secretaries of party committees of large- and medium-sized enter- 
prises, will be promoted and given appointments only after they have completed a train- 
ing course at an economic management cadres institute (including training centers and 
schools of higher learning). 
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this was stated at the State kconomic Commission's report "Opinions on Some Matters 
Concerning Strengthening the Building of Institutes for Economic Management Cadres in 
the Industrial, Transportation, Finance and Trade Fields." The report was approved and 
transmitted by the State Council recently. 


In its circular approving and transmitting the State Economic Commission's "opinions," 
the State Council pointed out: As national economic development programs and economic 
system reforms are carried out on a larger scale, China has a pressing need for a great 
number of trained economic management personnel capable of creating a new situation. 

But the current situation of economic management cadres is far from meeting this require- 
ment. Besides, the training capability we now have is also very much out of proportion 
to the training tasks to be accomplished. In order to establish a mighty army of 
socialist economic management cadres, all localities and departments concerned should 
strengthen leadership over economic management cadres institutes and speed up the 
development of these institutes. 


The State Economic Commission stressed in its “opinions": The basic tasks of economic 
management cadres institutes are to enable the students to understand the basic theories 
of Marxism, to grasp well the party's principles and policies on economic development, 
and to master properly the basic theories and methods of modern management; to educate 
economic management personnel capable of leading and managing modern enterprises; and 

to create a great number of up-and-coming entrepreneurs capable of enlivening the 
domestic economy and carrying out the policy of opening to the outside world. 


Regarding the specialized courses and academic system of economic management cadres 
institutes, the "opinions" suggested: The length of school terms may vary according to 
actual needs, and classes on specialized courses and undergraduate and advanced courses, 
as well as ciasses for training teachers may be established a step at atime. In order 
to solve the contradictions between work and study, we may set up classes for day 
students on leave or on partial leave from their regular work, or we may adopt a credit 
system. 


In addition to studying management science, applied economics, the science of labor, and 
economic law, students should also take up courses in mathematics, computers, natural 
science, technological science, and international finance and trade, which are closely 
related to modern management science. Students will be admitted only if they pass a 
unified examination. Upon graduation, school authorities should give the students' 
sponsoring units a detailed report with suggestions about their future appointments. 


MINISTRY OF RAILWAYS ANNOUNCES FARE INCREASE 


HK191516 Beijing CHINA DAILY in English 19 May 85 p 3 
[By staff reporter] 


[Text] China's railway printing press has been working overtime to print passenger train 
tickets bearing the new train fares which came into effect on Wednesday. The Railway 
Ministry rushed nearly 200 million new train tickets to the railway stations across the 
country on the eve of its fare adjustment. 


The fare increases which cover short-haul train passengers and freight traffic, are 
aimed at diverting short-haul traffic to highways and waterways and easing the pressure 
on the railways, according to a spokesman for the Ministry of Railways. "This is 
another step in China's price reform" he added. The move comes one week after Beijing 
and most major reform of the country's price structure. [sentence as published] 
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According to the new fare schedule, prices of passenger train journeys of less than 
100 kilometres rose on Wednesday by an average of 36.8 per cent. Passenger tickets for 
journeys longer than 100 kilometres are unchanged. 


Monthly passenger tickets for suburban trains will rise by 50 percent. However, 
students and handicapped soldiers will continue to enjoy half price concessions. 
Freight traffic for distances of 200 kilometres or less will be subject to a surcharge 
of 4 yuan ($1.4) per ton. 


Meanwhile, electrification has turned a notorious "bottleneck" in the east-west rail 
trunkline of Longhai Railway, which runs 1,800 kilometres from Lianyungang Harbour in 
Jiangsu to Lanzhou in Gansu Province, into a smooth passage for several million tons of 
freight in one year. The line, built in 1952, was choked by a mounting freight load 
over the past two decades. 


The electrification was completed in April last year on the Tianshui-Lanzhou section -- 
the major bottleneck on the line -- in Gansu Province. The completion of the project 
boosted the railway's transporting capacity by 54 percent. Now the railway has over 
fulfilled its freight target in one year by more than three million tons, winning a 
citation from the State Council. 


Last month it delivered more than 300,000 tons of urgently-needed supplies to Lanzhou 
ahead of schedule for transhipment to Tibet. 


RAILWAY MINISTRY'S MODERNIZATION PROGRAM BEGINS 


OW200715 Beijing XINHUs in English 0657 GMT 20 May 85 
{["Railways Modernization Program Gets Rolling" -- XINHUA headline] 


[Text] Beijing, May 20 (XINHUA) -- China's railways are to be modernized with the aim 
of doubling the amount of freight and passengers carried by the year 2000, international 
business reported today. The newspaper, published by the Foreign Economic Relations and 
Trade Ministry, said foreign co-operation was being sought for the modernization program. 
One of the main efforts would be to improve the standard of locomotives. 


During the Seventh Five-Year Plan (1986-1990), technology and key equipment will be 

imported for the construction of railways in Shanxi Province, and the renovation of 

railways in south-west, east and north-east China. Train plants in Dalian, Zhuzhou, 
Changchun and Wuchang will be modernized, and a new goods train factory and research 
facilities built. 


A Railways Ministry official recently invited foreign banks, businesses and governments 
to help modernization efforts by providing loans and technology through joint ventures 
and trade. 


At present, China has 52,000 kilometers of railways, 11,000 locomotives and 310,000 
goods and passenger trains. Last year, the railways carried 1.1 billion passengers and 
1.2 billion tons of freight. But they can meet only 50 to 70 percent of the demand for 
freight transport, and main-line passenger trains frequently carry up to 70 percent more 
passengers than they have seats. 
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OVERSEAS PUBLICATION, BOOK IMPORTS TO INCREASE 


HK190736 Beijing CHINA DAILY in English 19 May 85 p 1 
[By staff reporter Zhu Ling] 


[Text] China is further opening up its markets to overseas publications, books, recorded 
music and videotapes by increasing its allocation of toreign currency for these imports. 


The China National Publications Import and Export Corporation, the country's sole news- 
paper importer, will relax restrictions on imports of newspapers and periodicals from 
foreign countries, Hong Kong, Macao and Taiwan. 


Subscribers can order any publications needed for work and pay in Chinese currency. "But 
publications that contain libel against our socialist system and pornography are strictly 
forbidden," Chen Weijiang, corporation president, told CHINA DAILY in an exclusive inter- 
view yesterday. The State has fully guaranteed the purchase by allocating $55 million 

to the corporation in foreign currency, nearly six times that of 1977. Last year, the 
corporation was granted $38 million. 


Chen said a nation-wide subscription for overseas newspapers and periodicals is scheduled 
throughout June. China imports about 4 million issues of 30,000 overseas newspapers and 
periodicals. Many units still don't have access to them because the corporation has been 
lacking in foreign currency. 


Chen said some important and typical newspapers will be shipped by air. Now most news- 
papers and magazines arrive by sea, and some periodicals take nearly two months to reach 
the subscriber. 


The corporation, which also handles 85 per cent of China's book imports, is expanding 
book imports to meet the growing demand for foreign language texts, law, economics, 
politics, literature and art books. Last year, the corporation imported 100,000 books, 
but most concerned science and technology. 


The corporation will strive to offer greater variety and reduce delivery time of imported 
books to one to three months, instead of the usual six to eight months, he said. This 
year, the corporation will select and catalogue 70,000 various overseas books, compared 
to 30,000 last year, the president said. 


"This year, we will hold 18 book exhibitions in more than 25 cities to acquaint our 
people with foreign books," Chen said. In July, there will be a show on Soviet science 
and technology books and another of new technology books from Japan in November. The 
corporation plans to hold China's first international book fair in Beijing in mid-1986 
to exhibit about 40,000 overseas titles, Chen disclosed. 


The 5l-year-old president also said his corporation this year will sponsor sales exhibi- 
tion of books from Hong Kong and Taiwan in six Chinese cities. In the first quarter of 
this year, orders for books from Hong Kong and Taiwan increased by 40 per cent over the 
same period last year while orders for books from the West declined. This is mainly due 
to language differences and higher prices, the sources said. 


Many of the books ordered from Hong Kong, and Taiwan are translations of foreign works. 
In China, it often takes one or two years for a work to be translated and published be- 
cause of the country's inadquate printing facilities. In book delivery, the corporation 
risks suffering financial losses by ordering new books it thinks will sell well. Pre- 
viously, it catalogue foreign titles and then took orders from around the country. The 
new system should cut the delivery time in half. 
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STATE COUNCIL REPLY ON DALIAN'S OVERALL PLAN 


OW210635 Beijing XINHUA Domestic Service in Chinese 0739 GMT 20 May 85 


[Text] Beijing, 20 May (XINHUA) -- In a recent official reply on the overall urban 
planning of Dalian, the State Council pointed out: All the party, government, and Army 
units of Dalian should proceed from the overall interest, exemplarily carry out the 
overall urban plan, subordinate themselves to urban planning and management, make 
concerted efforts, and build Dalian into a modern socialist port city with a booming 
economy, advanced scientific, cultural, and education level, beautiful scenery, and 
convenient living conditions. 


The official reply of the State Council said: Dalian is the gateway of northeast China, 
an important port city and industrial base, and a tourist city with a beautiful 
landscape. From now on, the construction and development of Dalian should strictly 
abide by the approved plan. Attention should be paid to controlling the urban 
population. From now on, its development should not be restricted to the urban area; 
satellite cities and towns should be de: \oped; and all-round consideration should be 
given to all suburban counties, Nianyuwa. oil port, Dayaowan new port area, Maqiaozi 
economic and technological development zone, and such places as Pulandian and Wafangdian 
with a view to building a system of cities and towns with both connections and regional 
demarcations between them, which combines large, medium-sized and small cities and towns. 
New large-scale industrial projects should no longer be planned in the old urban area, 
and, in principle, new construction proiects should be planned in satellite cities and 
towns, economic and technological development zones, and cities and towns in suburban 
counties. In urban development, full consideration should be given to the demand of 
opening to the outside world, and it is necessary to positively and reliably do a good 
job in the planning and construction of economic and technological development zones, 
handling well the relations between transforming old enterprises and building development 
zones. It is necessary to vigorously develop tertiary industries, strengthen 
construction of such urban infrastructure facilities as communication, electric power, 
heat supply, gas supply, and water drainage. A good job should be done in environmental 
protection, especially prevention and control of atmospheric pollution and pollution of 
marine bodies. The design of houses and public buildings should be diversified, and 

an effort should be made to create special architectural styles. 


The official reply said: Dalian has a good natural environment. The coastal scenic 
spot south of the city is an ideal place where urban people can stroll about and rest. 
It should be properly protected and managed, and no building ruining the landscape 
should be built there. There will be no expansion for all the existing rest homes and 
sanatoriums. New construction projects must strictly abide by the plan. 
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JIANGSU PLA DIVISION STRENGTHENS PARTY EDUCATION 


HK210403 Beijing RENMIN RIBAO in Chinese 17 May 85 p 4 


{Report: "Party Committee of a Certain Division of the Nanjing Military Region Conducts 
Education on Strengthening Education on Party Spirit"] 


[Text] Since April this year, the party committee of a certain division of the 
Nanjing Military Region has strengthened education on party spirit among leading cadres 
at division and regimental levels, achieving marked results. 


With the reorganization effort to streamline administration close at hand, the division- 
and regiment-level leading cadres of this division began to think about their own plans 
for the future. Some developed certain incorrect ways of thinking. To counter these 
ways of thinking, the division party committee concentrated on special education to 
strengthen party spirit among division- and regiment-level leading cadres. It organized 
cadres to study the heroic deeds of fellow frontline fighters, to review requirements 
for party member cadres and their own party admission oaths, and to study central 
leading comrades' recent important speeches. This had a great enlightening effect on 
everyone. 


The area where this division is stationed is an out-of-the-way place. More than half 
of the division- and regiment-level leading cadres live apart from their own families. 
Some comrades once displayed this way of thinking: "Living alone in the army unit as 
division- and regiment-level cadres, we may as well quit early to get rich early and 
have a good time early." Education enabled everyone to realize that fellow frontline 
fighters bravely fighting under extremely difficult circumstances have nothing to 
enjoy in life. We cadres would rather suffer a little. Division Chief of Staff Zhang 
Bingxing's family is in Shanghai and suffers great inconvenience. On learning that a 
reorganization effort to streamline administration was to be started, he secretly felt 
happy. He saw this as a good chance to change occupations and slip back to Shanghai 
to "have a good time." Now he feels that such an idea of seeking personal enjoyment 
cannot be reconciled with a Communist Party member's ideals. 


In strengthening education on party spirit, this division has also called on cadres 

to strictly observe discipline and not to "seek actual benefits" for individuals and 
small units in the reorganization effort. These cadres have looked into and sorted 

out the beginnings of unhealthy trends. They have decided to stop handing out clothing 
allowances for cadres, to drop the "small coffers" set up privately by various 
departments, and to call back the tractor trucks that have gotten involved with 
transportation business. Meanwhile, they have perfected the financial system and 
plugged various loopholes. 


ZHEJIANG STRESSES COUNTY PARTY RECTIFICATION 


OW211325 Hangzhou ZHEJIANG RIBAO in Chinese 13 May 85 p 1 


[By Shen Zhenbai] 


[Text] The Zhejiang provincial party committee sponsored a meeting in Hangzhou 7-9 May 

to discuss rectifying party organizations of county-level organs. Attending the meeting 
were deputy secretaries of various municipal and prefectural party committees in charge 

of party rectification and leading comrades of various party rectification offices. 
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The conference stressed that county-level organs, through which all the lines, princi- 
ples, policies, and projects of the party Central Committee are transmitted to the grass- 
root units and the masses and through which opinions and requests are reflected to upper 
departments, play a highly important role in the leadership structure of the party and 
the state. Compared with cadres of provincial, municipal, and prefectural organs, cadres 
of county-level organs are more accessible to the masses; since they maintain close con- 
tact with the masses everyday, their thinking and work style have a direct bearing on the 
party's prestige and image among the masses. Moreover, a county party committee's effi- 
ciency, or inefficiency, also has a direct bearing on socialist construction. Thus, 
rectifying party organizations of county-level organs in accordance with the high stan- 
dards that have been set is significant for winning complete victory in the current party 
rectfication and reforms and for rectifying party organizations of all the basic-level 
units in urban and rural areas in the next stage. Efforts must therefore be exerted to 
do the job well. 


In accordance with the guidelines stipulated in the party Central Committee's decision 
on party rectification and in the circular issued by the Commission for Guiding Party 
Rectification of the CPC Central Committee regarding the basic requirements for second- 
stage party rectification, and in the light of the experiences gained by provincial, 
municipal, and prefectural organs in rectifying their party organizations, the meeting 
seriously discussed the basic requirements and general guidelines for county-level organs 
in rectifying their party organizations. The meeting held that to successfully rectify 
party organizations of county-level organs, the guideline that party rectification must 
serve the current reforms and economic development must be reaffirmed, party rectifica- 
tion and reforms must be organically unified in terms of both thinking and work, and each 
should not be allowed to go its own way, let alone be opposed to each other. 


The meeting said: To unify everyone's thinking, improve work style, heighten the sense of 
discipline, and purify the party organizations in the course of party rectification, it 
is essential to pay special attention to ideological education, which is the central 
task, and strive to heighten party members’ political consciousness. Party members must 
be organized to study the special topics in the documents on party rectification and 
must closely integrate study, examination, and corrections with the actual situation, 
ensuring that study and making corrections proceed simultaneously. 


Study classes, reports by heroes and models, commendation of model party members, 
analysis of typical cases of violations of law and discipline, and other means should be 
used to educate party members on the party's nature, general programs, and aim to serve 
the people; to help party members heighten their political consciousness and party 
spirit, become more concerned with serving the people wholeheartedly, and correctly han- 
dle the relationship between themselves andthe people; to help party members become more 
conscious of serving the interests of the overall situation, thus correctly handling the 
relationship between the party and the whole; and to help party members clearly under- 
stand the fundamental objectives of reforms and the principles for action -- thus cor- 
rectly handling the relationship between reforms and the policy of opening to the out- 
side world and enlivening the economy -- and the need for controls, institutions, and 
discipline so they will also become more conscious of the need to combat new unhealthy 
practices and promote and ensure the normal progress of economic reform. 


The meeting held that on the basis of studying the documents and heightening understand- 
ing, leading groups at all levels, particularly county party committees, must compare and 
inspect their performance collectively in an effort to increase their fighting 
capabilities. 
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All party members, particularly the leading cadres, must unify their thinking with the 
lines, principles. and policies adopted since the 3d Plenary Session of the 11th CPC 
Central Committee. They must uphold the ideological line of seeking truth from facts; 
correctly handle the relationship between subjective wishes and objective needs; clearly 
define the strategic targets of county economic and social development; uphold demo- 
cratic centralism; properly improve the relations in the party, particularly the 
relations within the leading groups; and work together with one heart to carry out 
reform, accomplish the four modernizations, and create a new situation in all fields 

of work. In short, by rectifying the party organizations, all party member and cadres 
must heighten their political consciousness, improve their work style, and heighten 
their sense of discipline. 


The meeting held that to accomplish in an all-round way all the tasks of party rectifi- 
cation and to aim for high standards and high quality in accomplishing them, all of the 
city and prefectural party committees must earnestly bear their responsibility in 
guiding party rectification in the country-level organs and assist them whenever 
necessary. The principal leaders of city and prefectural party committees should 
devote a certain amount of time and energy to guide party rectification in the various 
counties, while the principal leaders of county party committees should personally 
grasp party rectification in their respective counties. 


All city, prefectural, and county party committees should entrust a deputy secretary 
with the special duty of grasping party rectification. All city, prefectural, and 
county party committees should set up a capable office in charge of paity rectification 
to assist them with party rectification work. The various functioning departments of 
the party should take the initiative in cooperating with party rectification offices 
to accomplish the party rectification work. All city, prefectural, and county party 
committees should also select a number of comrades and send them on inspection tours 
to coordinate party rectification work in various counties. In the course of carrying 
out party rectification, attention should be paid to recruiting new party members from 
among intellectuals, young workers, and young peasants. This should be accomplished 
as one of the tasks of party rectification. 


To clarify the dividing lines for a number of policies which were confused in the course 
of rectitying the new unhealthy tendencies, the meeting conducted extensive educacion 

on thoroughly negating the "Great Cultural Revolution" and discussed ways to success- 
fully carry out the work of examining the "three types of persons." 


Li Zhilin, head of the second inspection tour group of the Central Commission for 
Guiding Party Rectification, and Yu Ming, deputy head of the group, attended the 
meeting. Comrade Li Zhilin addressed the meeting on how to successfully carry out 
party rectification in the county-level organs. 
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GUIZHOU MILITARY DISTRICT URGES MEN TO GET RICH 


HK210325 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 19 May 85 


[Text] The provincial military district CPC Committee has taken as the guiding ideology 
for militia work in the new period the practice of leading armymen to get rich. The 
committee has organized the militia to develop ways of attaining prosperity. Therefore, 
militia work has been done better and better. 


In [words indistinct] this year, when inspecting Zunyi, the central leading com.ades 
instructed that in militia work, we should utilize our labor to maintain the Army, and 
should make the people rich while building up military power. Later, the provincial 
military district held an enlarged meeting at which the party committee acted in the 
spirit of the central leading comrades‘ instructions. It determined to make the pro- 
vince's militia become the driving force, through the practice of leading the armymen to 
get rich, in the rural campaign of striving for prosperity. 


Acting in connection with the requirements of the CPC Committee of the provincial mili- 
tary district, various military subdistricts and People's Armed Forces departments have 
conscientiously helped the militia develop ways to attain prosperity by adopting the 
following: 


1. County People's Armed Forces departments have organized the militia to form economic 
entities. ’ 


2. People's Armed Forces departments at district and town levels have been called upon 
to organize the militia to run town and township enterprises. 


3. They have organized the militia to build highways, reservoirs, and power stations. 


4. People's Armed Forces departments at various levels will voluntarily provide in- 
formation to the militia, help them draw lessons from experiences of the rich, and de- 
velop the militia's two households and one company [liang hu yi lian]. 


Various military subdistricts and People's Armed Forces departments under the provincial 
military district, through the practice of leading the armymen to get rich and utilizing 
our labor to maintain the Army, have promoted militia work, ensured successes in the 
task of militia training, and made contributions in developing the local economy. They 
have also strengthened relations between the Army and the local government and between 
the Army and the people, and have thus been praised by both the local government and 

the people. 


GUIZHOU RADIO URGES PROMOTING GRAIN PRODUCTION 


HK210257 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 20 May 85 
[Station commentary: "We Must by No Means Take Grain Production Lightly"] 


[Excerpt] Guizhou has reaped bumper grain harvests for 3 successive years. The problem 
of food has been basically solved for the great majority of peasant households. A cer- 
tain foundation has been laid for developing rural commodity economy. 


However, we must realize that the growth of grain output is still rather slow. In par- 
ticular, the commodity rate of grain production remains very low. There are only some 
500 jin of grain available per person, some 300 jin below the national average. The 
problem of food has still not been completely solved for some peasant households. 


IN 
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Generally speaking, in Guizhou it is not a question of difficulty in selling grain but 

of difficulty in buying it; instead of a grain surplus, supply cannot meet demand. The 
grain deficit can only be resolved through importing 2 billion jin of grain from other 

provinces. 


The grain issue is a major strategic issue related to the national economy and the 
people's livelihood. Taking the long-term view, we should promote steady growth of 
grain output, continually raise our level of self-sufficiency, and strive to eliminate 
the deficit as quickly as possible. In this way there will be a sound foundation for 
all of the economic work in the province, and our position will be invincible. It 
will also help to rapidly change the province's backward economic state. 


While carrying out readjustment of the rural production structure, we must therefore 
continue to unswervingly implement the principle of actively developing diversification 
without the slightest slackening in grain production, and devote great effort to 
getting a good grasp of grain production, 


SICHUAN PLA PROVIDES MORE SUPPORT FOR LOCALITIES 


HK220125 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 22 May 85 


[Excerpt] In the course of party rectification, Sichuan Military District has 
straightened out its guiding thinking on professional work and brought into full play 
the superior features of the milita's signalling technology and equipment to help local 
economic construction, 


During party rectification, the military district held serious discussions on how to 
further launch the militia to take part in the four modernizations drive, holding: The 
development of economic construction in recent years has posed ever more urgent demands 
on communications. There are great prospects in using the province's existing militia 
signallers and equipment to support local economic construction, They have therefore 
transferred militia signallers and equipment to the localities and taken the initiative 
in undertaking communications work for a number of local key economic construction 
projects. 


Since last year, over 10 companies have taken part in communications liaison tasks for 
20 key projects including railroad electrification, the erection of high-tension power 
lines, tree-seeding by plane, installation of natural gas pipelines, and national 
defense research projects. 


To ensure smooth progress of electrifying the Xiangfan Chongqing railroad, the 
signalling company of the Daxian City militia worked for over 1 month to ensure the 
transmission of commands for the construction work, enabling the work to be completed 


on time. 


MEETING ARRANGES SICHUAN PLA CADRE RESETTLEMENT 


HK220127 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 22 May 85 


[Excerpts] The provincial resettlement work conference has made specific arrangements 
to speed up the resettlement of retired PLA cadres and do a good job in resettling ex- 


servicemen. 


The meeting held: To make a success of resettling retired PLA cadres, it is first 
necessary to solve the housing problem. We must include in city planning housing 
construction for retired PLA cadres and make unified andcomplete arrangements for it. 
Such housing should in the great majority of places be completed and ready for occupa- 


tion by yearend. 
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Second, it is necessary to solve the problem of making arrangements for the accompanying 
dependents of retiring PLA cadres. We must do a good job in this respect. After the 
retired PLA cadres arrive in the localities, service management must keep up with 
requirements. Thus they will be able to spend their final years in a happy and useful 
Way. 


The meeting held: The focus in resettling ex-servicemen should be on rural areas. We 
must actively support them in developing production and getting rich through hard work. 


This is an important way of making a success of resettlement work. 


XIZANG MILITARY DISTRICT PROMOTES FOUR CADRES 


HK171508 Lhasa Xizang Regional Service in Mandarin 0000 GMT 17 May 85 


[Excerpt] In early May, Jiang Hongquan, commander of the Xizang Military District; Yin 
Fatang, first political commissar of the Xizang Military District; and Wang Xinqian, 
political commissar of the Xizang Military District, issued credentials to promote 

four cadres, (Wei Minquan), (Yin Pinglin), (Ren Zhimo), and (Da Qingtong) for their 
excellent service in building Xizang, the roof of the world. 


The four are the first batch of cadres to be commended and promoted by the Xizang Mili- 
tary District for their outstanding contributions, 


Commending and promoting cadres is a concrete measure adopted by the Xizang Military 
District CPC Committee to encourage cadres who have made outstanding contributions in 


connection with party rectification. 


YUNNAN ISSUES REGULATIONS TO CONTROL VIDEOTAPES 


HK201513 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 17 May 85 


[Excerpt] The provincial CPC Committee reczntly approved suggestions by the provincial 
CPC Committee Propaganda Department on strengthening control over showing of videotapes, 
demanding that all localities and units implement the suggestions, 


The provincial CPC Committee pointed out that using communist ideology to educate party 
members, cadres, and the masses and resisting the corrosion of decadent bourgeois ideas 
and the influence of remnant feudalist ideas is our party's consistent policy as well as 
a long-term task. CPC committees at all levels must deepen their understanding of the 
issue and strengthen their leadership over building of socialist spiritual civilization. 
At present, it is particularly necessary for them to strengthen control over videotapes 
and tabloids. Prohibiting and hitting hard at the spread of pornographic videotapes and 
ensuring that youngsters are sound in body and mind have become urgent demands of the 
broad masses. 


Regarding further strengthening control over the showing of videotapes, the provincial 
CPC Committee Propaganda Department suggested 10 measures: 


1. CPC committees and governments at 111 levels must attach importance to control over 
showing videotapes and resolutely oppose the spread of decadent bourgeois ideas and the 
remnant feudalist influence. 


2. Party and government organs at all levels, mass organizations, schools, enterprises, 
and institutions must set an example in implementing the regulations formulated by the 
State Council of resolutely prohibiting pornographic articles and on imposing control 
over showing of videotapes, 
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3. Party and government organs at all levels are not allowed to engage in the 
commercial showing of videotapes. 


4, Broadcast, television, public security, industrial, and commercial departments must 
cooperate with each other inspecting the existing videotape showing centers. 


5. A serious and thorough inspection should be conducted on the showing of videotapes 
by units which have been given approval to engage in the business of showing videotapes. 


6. A thorough inspection should be conducted on videotapes from abroad which are now 
popular in society. Videotapes on pornographic, reactionary, and homicidal subjects 
should be banned resolutely. 


7. Without the approval of state organs, all audio and videotapes publication organs 
are not allowed to copy audio and videotapes at their discretion for sale and leasing. 
Those who violate the regulations must be punished according to the regulations on 
industrial and commerical administrative management. 


8. Units under the Kunming Military Region and the Yunnan Military District engaging 
in the business of showing videotapes should control such showings according to the 
circular issued by the Kunming Military Region Political Department on 20 January 1985 
on strengthening control over the commercial showing of videotapes. 


9. Under the leadership of local people's government, public security, cultural, 
educational, radio and television, and industrial and commercial administration depart- 
ments must strengthen their cooperation and coordination in imposing control over the 
showing of videotapes according to their own division of work and make arrangements for 


implementation. 


10. According to the above regulations and in connection with local conditions, all 
prefectural, autonomous prefectural, and city governments much each issue a circular 
to order the implementation of the above regulations by formal decree. 


AN PINGSHENG PREFACE TO YUNNAN ECONOMIC BOOK 


HK220144 Kunming YUNNAN RIBAO in Chinese 3 May 85 p l 


[Article by An Pingsheng: "Preface to 'The Provincial Situation of Yunnan'"] 


[Text] Yunnan Province is situated in the southwest border areas of the motherland and 
has an important strategic position. Yunnan is also multinational and mountainous. 
There are many favorable conditions when many nationalities live together in the same 
province, because each nationality has its own strong points and they can learn from 
these to offset their weak points. In addition, mountainous areas are always rich in 
various natural resources. Yunnan is indeed a good place and is a treasure basin of the 


motherland to be tapped. 


Our general task is to build a modern socialist power under the guidance of Marxism. 

In Yunnan we must successfully carry out the province's modernization program and must 
always bear in mind that our responsibility is to make the people of all nationalities 
rich as quickly as possible and to make greater contributions to the whole nation. This 
is the starting point and also the purpose of all things we are to handle. 
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In order to develop Yunnan, we must first know Yunnan well and must deepen our 
understanding of this province in the course of practice. At present, the principles 
and policies formulated by the party's central leadership are completely correct. 

As long as we properly integrate the principles and policies laid down by the central 
leadership with the realities of Yunnan, we will succeed in whatever we do. 


Our practice since the 3d Plenary Session of the llth CPC Central Committee has proved 
and will continue to prove the correctness of this Marxist principle. In light of 

the relevant decision of the provincial party committee, and joining hands with 
comrades in other departments, the Policy Research Office of the provincial CPC 
Committee has completed the compilation of the book "The Provincial Situation of 
Yunnan" after more than 1 year's efforts. 


I hereby extend my congratulations on the completion of this work. Although this 
book is not perfect and may even have this or that shortcoming, it can still be 
regarded as a systematic collection of information about Yunnan's economic situation, 
and will certainly be a helpful reference book for cadres working in Yunnan and 
comrades who are concerned with Yunnan's economic development. 


It is my hope that publication of "The Provincial Situation of Yunnan" will prompt 
our comrades to pay more attention to investigations so as to enhance our art of 
leadership to a new level. That is why I am glad to write the above for this book. 


[Signed] An Pingsheng, Kunming 


[Dated] 14 March 1985 
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INSTRUMENTS OF RATIFICATION TO BE SUBMITTED TO UN 


HK220932 Hong Kong HSIN WAN PAO in Chinese 22 May 85 p l 


[Excerpt] Our staff reporter has learned from Beijing and London that the instruments 
of ratification of the "joint declaration" will be submitted to the United Nations for 
registration after China and Britain exchange them. [It was disclosed that after the two 
governments exchange the instruments of ratification on 27 May, representatives of the 
governments will make short speeches. 


The British side pointed out that the speech by the British representative will propose 
the submission of the "joint declaration" to the United Nations for registration so that 
it bears international significance, 


It was learned that the Chinese Government agrees with Britain's proposal. 


PRC, BRITISH SIDES NAME LIAISON GROUP MEMBERS 


HK210920 Hong Kong HSIN WAN PAO in Chinese 21 May 85 p l 


[Comprehensive report by HSIN WAN PAO Beijing and London correspondents: "China and 
Britain Will Announce the Namelist of the Liaison Group at 1700 21 May"] 


[Text] This afternoon a news release from the Chinese Ministry of Foreign Affairs will 
announce the namelist of the Chinese members of the Sino-British joint liaison group, 
who are as follows: 


Chief representative, Ambassador Ke Zaishuo (director of the Hong Kong and Macao Affairs 
Office of the Ministry of Foreign Affairs); and representatives Zheng Weirong (director 
of the No | Department of the State Council's Hong Kong and Macao Office), Qiao Zonghuai 
(deputy secretary-general of the Hong Kong branch of the XINHUA NEWS AGENCY), Chen 
Ziying (counsellor to the Chinese Embassy in Britain), and Ye Shouzeng (counsellor to 
the Hong Kong and Macao Affairs Office of the Ministry of Foreign Affairs). 


This afternoon, the British Foreign and Commonwealth Office will announce the namelist 
of the British members of the Sino-British joint liaison group in its news release as 
follows: Ambassador David Wilson (assistant secretary of the Foreign and Commonwealth 
Office), Tony Galsworthy (head of the Hong Kong department of the British Foreign and 
Commonwealth Office), Peter Thompson (counsellor to the British Embassy in China), 
John Boyd (British political adviser to Hong Kong), and Eric Ho (an official of the 
Hong Kong Government). 


PAROLED HONG KONG LAWYER CANNOT LEAVE BEIJING 


HK220623 Hong Kong HONG KONG STANDARD in Engiish 22 May 85 p 4 


[Text] A Hong Kong lawyer, who was paroled last week from a 15-year jail term for 
spying, cannot talk to the press, must stay in Beijing and will do government~-assigned 
work, Justice Ministry spokesman Lu Jian in Beijing said yesterday. "Under Chinese law, 
paroled criminals remain under the supervision of the relevant public security depart- 
ments," Lu said. "He cannot receive reporters.” 


Lu spoke in response to a query about interviewing 34-year-old Hanson Huang, jailed two 
years ago in a case that focused attention on secret detentions in China's justice 


system. 
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Huang, a Harvard-educated attorney, vanished from a Beijing hotel room in January 1982. 
The government did not disclose his arrest, trial and prison sentence until nearly two 
years later after foreign news reports about his mysterious disappearance. 


The press reported on May 15 that Huang had been released because of his good behavior 
in prison and "willingness to serve Chinese modernisation." 


The Justice Ministry spokesman said Huang now lives in a government-run residence, 
but declined to specify where. "He has his own room, his own office," Lu said. "It 
is very comfortable, much better than prison." 


Asked whether Huang can receive relatives under terms of his parole, Lu said: "I am 
not too clear on this." He also said he did not know what kind of work Huang will do, 
but "authorities are preparing tasks for him that will utilise his knowledge." 


The press account of his parole said Huang had colluded with unidentified state function- 
aries and stolen 32 confidential state documents and more than 400 copies of restricted 
internal publications, endangering national security. The government has never 

explained who or what country Huang was accused of spying for. 


The WEN WEI PO newspaper in Hong Kong, in a May 18 dispatch from Beijing, quoted 
Huang's parole judge as saying Huang admitted he stole secrets and shipped them to 
unidentified recipients in Hong Kong, but that the lawyer denied he was a spy. The 
newspaper quoted the judge as saying Huang was convicted of espionage because of what 
the court called sufficient supportive evidence, but gave no details. The Justice 
Ministry spokesman would not comment on the report. 


LST QUARTER HONG KONG EXPORTS TO PRC HIT RECORD 


HK210413 Hong Kong HONG KONG STANDARD (BUSINESS STANDARD Supplement) in English 
21 May 85 p 1 


[By Peter Loke] 


[Text] Hong Kong's domestic exports to China during the first three months of this 
year soared to a record level of over $3.9 billion. This is nearly double the sales 
achieved during the same period in 1984. 


Re-exports to Chinese market also chalked up an almost unbelievable increase of 

150 percent during the corresponding period from $4.7 billion to $11.8 billion. Only 
imports from China had slowed down slightly from $1.25 billion to just over $1.2 
billion. However, importers said the reduced figures could have resulted from 
seasonable adjustments. But, there are indications that total exports may just be in 
Hong Kong's favour, this year. 


During the recent export drive initiated by the Trade Development Council in Shanghai 
Chinese trade officials showed great interest in the wide range of products and 
services that could be obtained from Hong Kong manufacturers. While the results 

of the TDC's fortnight-long promotion is still being assessed, manufacturers of high 
technological products have reported extremely satisfactory results. 


Electronic products, in particular those related to computer systems for industry and 
education, is certain to lead in the growth sector this year. 
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The growing affluence of the masses inside China has also opened up tremendous potentials 
in the field of consumer products, ranging from traditional and sophisticated toys for 
children and young adults to home electrical appliances. 


Re-exports is following the 1984 trend with Chinese interest and purchases revolving 
around chemicals, steel and iron and heavy equipment for industries (including motor 
vehicles) and again the latest range of electronics products. 


Hong Kong's imports is steady, apart from foodstuffs which accounted for some 30 percent 
of the total, and it includes considerable clothing and various consumer products. 


Close to 40 percent of the finished products imported from Chinese sources are earmarked 
for re-expurt to other countries, mainly in Southeast Asia, Japan, Australia and the 


United States. 


Trade analysts from the local manufacturers and industrial groups are enthusiastic 
without any reservations stating that the market potentials had scarcely been tapped. 


BEIJING REPORTEDLY CHECKS UNHEALTHY TRENDS 


HK171424 Hong Kong MING PAO in Chinese 17 May 85 p 5 


{Special Dispatch From Beijing" by Xiao Hai: "Beijing Cleans Up Unhealthy Trends; 
80 Million Yuan Was Paid Out at Random") 


{Text} After 3 months of rectification, Beijing Municipality has basically checked the 
new unhealthy trends. According to an announcement, the majority of the officials at 
municipal level were not involved in the whirlpool of unhealthy trends. Only some 
ranking cadres made mistakes which were not great enough to subject themselves to 
removal. 


The so-called unhealthy trends mainly refer to the phenomena in which party and govern- 
ment organs have, since the fourth quarter of last year, run businesses and enterprises, 
and some units have arbitrarily distributed money and payments in kind, arbitrarily 
hiked prices, spent money extravagantly, and so on. Such unhealthy trends have affected 
the preliminary steps of the economic structural reform. Therefore, in mid-February, 
the central authorities convened a national conference for governors and mayors, and 
decided to launch a rectification campaign. 


Over the past 3 months, Beijing has eliminated 238 enterprises run by party and govern- 
ment organs. Of that figure, 200 have been completely eliminated and 463 out of 563 
people who were concurrently leaders of the organs have left their offices in the 
enterprises. The remainder, or 100 people, are gradually leaving their offices in the 
enterprises. Last year, Beijing's gross wages increased by some 500 million yuan, of 
which over 80 million yuan was paid out at random for such expenses as clothing, color 
television sets, refrigerators, washing machines, and other payments in kind. Many 
units gave such "red pockets" (bonuses) as hardship bonuses, support bonuses, program 
bonuses, test bonuses, public health bonuses, bonuses for worn-out shoes, and so on. 
Now, the people who received the bonuses have paid back the money and pa, .€ in kind. 
Basically speaking, the level of consumption funds and bonuses has returned vv that of 


July and August last year. 


The authorities concerned discovered that these newly developed unhealthy trends were 
characterized by the fact that the majority of the unit leaders did not put the money 
into their own pockets. Instead, they were only concerned about the interests of small 
groups at the expense of the state or the overall situation. 
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Added to this, they knew nothing about management but acted blindly. Therefore, 
they were drawn into the whirlpool of unhealthy trends. In the first half of 

last year, the Construction Bank in Beijing criticized its subordinate units for 
receiving "red pockets." Later when the Changcheng Hotel project was completed 
ahead of schedule, the city's Construction Bank was awarded bonuses. Instead of 
refusing to receive them, the leadership of the bank accepted them all. Therefore, 
the leadership failed to perform the duty of being a financial supervisory department. 


In the course of rectifying the new unhealthy trends, some cases like corruption, 
swindling, and taking advantage of one’s office for speculation were also exposed. 
There were 284 such cases in Beijing. For instance, two people called Yuan and Li 
of the city construction corporation took advantage of their office to speculate in 
drivers licenses for cars and motorcycles. Through such activities they made an 
illegal profit of 35,000 yuan. After investigation, they were finally arrested 
according to law. In another example, Fung Shuyuan, who called himself chairman 

of the Beijing City Research Institute for Biological Resources, was a barefoot 
doctor and second-class worker of Shizhihe farm, Xinjiang. He claimed that he had 
developed the F79 liquid medicine for curing burns and radiation. He also defrauded 
the Xinjiang departments concerned of their certificates and fooled some ranking 
cadres and their children into giving their support. Thus, he established an 
association. Some people from medical circles even supported making him a "doctor 
of Chinese medicine." In this year's Spring Festival, he held a banquet at the 
Changcheng Hotel to receive 500 people, in order to heighten his social status. 
Later, the medical department found out through investigations that the F/79 liquid 
medicine was actually a normal folk prescription of Chinese medicine for curing burns 
which was not very effective. Recently, the Beijing City Public Security Bureau 
learned that he had made off with 190,000 yuan and two jin of pilose antlers in 
Xinjiang through fraud. The bureau is tracing him and will arrest him for trial. 


As Beijing has been able to effectively check the new unhealthy trends, it will 
certainly ensure smooth progress in reforming both the price structure and the wage 
system. 
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